Section 1160 - Lawful gambling


1160.01.  Lawful gambling.  Subdivision 1.  General rule.  Pursuant to the provisions of Minnesota Statutes, section 340A.410, subdivision 2, lawful gambling may be conducted on premises licensed for the sale of intoxicating liquor by organizations licensed by the charitable gambling control board (board) under Minnesota Statutes, sections 349.11 to 349.213 when a premises permit or bingo hall license, if required by law, therefor has been issued by the board.  Non-profit organizations licensed by the board may conduct lawful gambling on the licensed premises or adjoining rooms of on sale liquor establishments provided the gambling is in compliance with the law and the requirements of this section are complied with.

1160.03.  City review.  Subdivision 1.  City investigation.  Upon receipt of an application for a premises permit or bingo hall license or renewal thereof and payment of the investigation fee required by subsection 1160.17 the city administrator will refer the application for investigation.  The city administrator must as part of the investigation, obtain from the board data received by the board in the license application and premises permit application of the organization and other information that the board may have in its possession relating to the eligibility and qualifications of the licensed organization to conduct or continue to conduct lawful gambling at the premises specified in the permit application.

	Subd. 2.  City council action.  The city council will review the application for a bingo hall license or premises permit or renewal thereof.  If the application is for the renewal of an existing premises or bingo hall license permit, the council may by resolution decline to approve the application if (i) in its judgment the conduct of lawful gambling at the premises by the applicant will adversely affect the public health, safety and welfare or (ii) the applicant has engaged in conduct constituting grounds for the revocation or suspension of an intoxicating liquor license as specified in subsection 1005.21 of this code or both (i) and (ii) as the case may be.
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	Subd. 3.  Prior board approval.  The city will not consider an application for a lawful gambling premises permit or bingo hall license or renewal thereof unless (i) the application for the permit or license has been approved by the board or (ii) the board has indicated in writing to the city clerk that board approval is granted pending only the approval of the city council.

1160.05.  Eligible organizations.  The city will consider for approval only premises permits or bingo hall licenses by organizations licensed by the board.  When an application is submitted to the city the city will presume that the applicant is eligible for the permit or license under state law but will make no independent investigation of that fact.

1160.07.  Limit of licenses.  On sale establishments authorized to allow gambling are limited to one yearly lessee at premises licensed for on sale liquor sales in the city.  The city council may by resolution authorize more than one organization to conduct lawful gambling activities at various locations for a limited period in connection with an annual civic celebration.

1160.09.  Hours.  Lawful gambling may be conducted only during the permitted hours of operation of the licensed on sale establishment.

1160.11.  Leases; filing.  A copy of the lease agreement between a non-profit organization and an on sale licensee must be filed with the city clerk within one week after execution of the lease.  The lease must provide that the lessee may operate only after issuance of a license and premises permit from the board and be subject to the terms of this section.

1160.13.  Contributions to city.  Ten cents of each dollar of profits from lawful gambling within the city must be pledged and annually, prior to December 1, contributed to the city by the organization for use in lawful purposes as defined in Minnesota Statutes, section 349.12, subdivision 11, in the trade area of the city.  For purposes of this subdivision the term "net profits" means profits less amounts expended for allowable expenses; the terms "profits" and "allowable expenses" have the meanings given them by Minnesota Statutes, chapter 349 and rules and regulations promulgated thereunder; and the term "trade area" means the area within the boundaries of the city.  If an organization certifies to the city that at least 10% of its net profits have been expended in the trade area of the city for the lawful purposes specified by the city, the payment required by this subdivision need not be made.  The contributions to the city required by this subdivision must be deposited by the city in a special city fund which must be administered by the city without cost to the fund.

1160.15.  Filing.  Organizations conducting lawful gambling in the city must file with the city clerk copies of records and reports filed with the board pursuant to Minnesota Statutes, chapter 349 and the rules and regulations promulgated thereunder.

1160.17.  Investigation fees.  An organization applying for or renewing a premises permit or bingo hall license to conduct lawful gambling in the city must pay the investigation fee set by appendix II.  If the fee is not paid the council will not approve the permit or license under subsection 1160.03.
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