SANDSTONE CITY COUNCIL

REGULAR MEETING

October 19, 2011

CALL TO ORDER

Mayor called the meeting to order at 7:00 p.m.

ROLL CALL

Members present:        Tauer, Kester, Atterbury, Stadin, Bonander 

Members absent:         none

Staff present:               Administrator Griffith, Recording Secretary Hormillosa, 

                                    Hormillosa, CATV

Others present
Tim Franklin, Leaha Jackson, Andrew Spartz, Tim Schmutzer 

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Bonander, second Kester to accept the agenda for October 19, with the deletion of 12D-Adopt Resolution 2011-24-Accept work on Old Military Road and Division Street Project and 12E-Adopt Resolution 2011-25-Set Assessment Hearing for Old Military Road and Division Street Project and add 9F – authorize grant application for rail planning grant. 

Motion carried 5-0. 

SPECIAL ITEMS OF BUSINESS

There were none. 

PETITIONS OR COMPLAINTS

Tauer reminded the public that Wilma Fall Fest is this Saturday in Duxbury. Bonander again mentioned that the Chamber ia sponsoring a Chili Cook-Off on the 20th at the Golf Course. He added that it is $5 for all you can eat. 

APPROVAL OF MEETING MINUTES

Motion Kester, second Tauer to approve the meeting minutes for October 5. Motion carried 5-0. 

PUBLIC HEARING

Utility Rate Increase 

Motion Kester, second Tauer to open the Utility Rate Increase Public Hearing at 6:35. Motion carried 5-0. 

Staff outlined the proposed Utility Rate increases for 2012: the Storm Water Fee will increase from $1.50 to $1.87, the Water Fixed Rate will increase from $8.10 to $9.35, and the Water Variable Base Rate per Thousand will increase from $4.55 to $5.30. He noted that in 2013 some rates would increase while other decreased, leaving the monthly minimum the same price as in 2012. 

Andrew Spartz asked what the apartment rates were and how they decided how much each apartment had used. Staff responded that each unit pays the fixed rate. Spartz asked what it costs the City to create the bills that they send out. He noted that he used to only get quarterly bills, but that now the City sends them out monthly. Staff replied that he didn’t know how much it cost, but added that it is easier for people to pay bills a small amount at a time, rather than four larger sums. 

Tim Franklin asked if these utility rate increases were just to raise the buffer on the reserves. Staff replied that pretty soon their reserves will be gone and that they also have a lot of old pipes that will need to be fixed in the near future. 

Motion Kester, second Tauer to close the Utility Rate Increase Public Hearing at 6:58. Motion carried 5-0. 

Tax Exempt Financing

Motion Bonander, second Tauer to open the Issuance of Tax Exempt Financing for PHASE Public Hearing at 7:18. Motion carried 5-0.

PHASE has requested that the City issue bonds to be used by PHASE to refinance their existing debt on the recycling center.  This is pass-through financing and there is no obligation on the part of the City.  The City is the vehicle for providing access to non-profits for tax exempt debt.

Motion Bonander, second Tauer to close the Issuance of Tax Exempt Financing for PHASE Public Hearing at 7:23. Motion carried 5-0.

Motion Bonander, second Tauer to approve Resolution 2001-23, which gives preliminary and final approval to the issuance and sale of a revenue note, series 2011 (Pine Rehabilitation and Supported Employment, Inc.), in the aggregate amount of not to exceed $400,000 and authorizing the execution of documents relating thereto. Motion carried 5-0. 

CONSENT AGENDA

Council request 9E – parking signs be considered separately.

Motion Stadin, second Tauer to accept the consent agenda as follows: 9A-approve cemetery plot sale and perpetual care payment for S ½ of Lot 58, Section B, 2nd Addition-Schaeffer, 9B-S ½ of Lot 59, Section B, 2nd Addition-Carlson, 9C-Accept resignation of Kathryn Colsrud from Park and Recreation Commission, 9D-Authorize use of old Public Works building for Fire Department training exercises and 9F-Authorize Administrator to apply for rail planning grant. Motion carried 5-0. 

There was a discussion as to what type of parking control sign would be most appropriate to handle the problem in the City parking lot.

Motion Bonander, second Kester to authorize installation of ‘No Overnight Parking w/o permit’ signs in City parking lot. Motion carried 5-0. 

FINANCE OFFICER’S REPORT

Motion Bonander, second Stadin to approve and pay claims in the amount of $96,102.49. Motion carried 5-0. 

OLD & CONTINUING BUSINESS

Capital improvements plan

Staff previously provided the Council with a list of capital projects and improvements, and asked them to prioritize it. All the council members returned their lists. 

No action taken.

NEW BUSINESS

Utility rate increases

The Council was made aware that the costs of operations for water and sewer have increased, the Sewer Fund is running a deficit and that there is a need to replenish the capital outlay accounts. The current utility rates are not sufficient to pay for operations, debt service and reserve requirements. A Public Hearing was held to take public comment on a possibly utility rate increase. Bonander asked if the City was making a profit with the proposed rate increase. Staff responded that the City is not making a profit, and that the purpose is to avoid running a deficit. 

Motion Atterbury, second Stadin to not increase utility rates for 2012. Motion carried 4-1. 

Public Hearing Assessment of unpaid City services

Each year, in November, the City certifies assessments to properties with delinquent water and sewer accounts and other unpaid fees, such as building permits, curb and gutter, sidewalk repair, sewer rodding, trash removal and cutting of weeds, to the County. Staff is requesting that the Council set a date to hold a Public Hearing to address delinquent water and sewer accounts and other unpaid city fees.

Motion Kester, second Atterbury to call for a Public Hearing at 7:15 p.m. on Wednesday, November 16th 2011, to allow persons with delinquent water and sewer accounts and other unpaid City fees to make comment. Motion carried 5-0. 

Set special meeting

The Council must set a special meeting to discuss the Improvement Project completion and the Golf Course purchase agreement. 

Motion Kester, second Bonander to set a special meeting on October 26 at 6:30 to discuss the Improvement Project and the Golf Course purchase agreement. Motion carried 5-0. 

REPORTS

Motion Tauer, second Kester to accept the reports as follows:  Summary of paid claims and Park and Recreation Commission Minutes-October 11. Motion carried 5-0. 

WRITTEN NOTICES AND COMMUNICATIONS

There were none.

ADMINISTRATOR’S REPORT

He reminded the Council of a workshop on Tuesday the 15th on the 2012 budget and levy, and that Representative Roger Crawford will be at the Courthouse on November 2 for a listening session on property taxes. He added that a letter was sent out regarding discharge into the storm sewer, that a letter was sent for FEMA on the new flood plain mapping, that the contract had been signed for Salt and Storage Shed construction and that a donation to the Sandstone Art and History Center had been received. Finally, he noted that there is now a store in Minneapolis called Askov Finlayson and that it was named after Askov and Finlayson. 

ADJOURN

Motion Stadin, second Tauer to adjourn at 8:17 p.m. Motion carried 5-0.
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Sam Griffith, Clerk

