SANDSTONE CITY COUNCIL

REGULAR MEETING

November 16, 2011

CALL TO ORDER

Mayor called the meeting to order at 7:00 p.m.

ROLL CALL

Members present:        Tauer, Kester, Atterbury, Stadin, Bonander 

Members absent:         none

Staff present:               Administrator Griffith, Recording Secretary Hormillosa, 

                                    Hormillosa , CATV

Others present:
Scott Greenseth, Tim Franklin, Bruce Christensen, Steve Johnson, Bev Steffen, Carl Steffen, Dan Knapp, Vicki Knapp, Daniel Lang, Rose Spencer, Bev Voigt, Luella Chambard, John Kern, Gary Frehse, Craig Thorvig

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Bonander, second Stadin to accept the agenda for November 16 with the deletion of 12C-Approve change order and pay request from the Stack Brothers and the addition of 9A-Ice Fest. Motion carried 5-0. 

SPECIAL ITEMS OF BUSINESS

There were none.

PETITIONS OR COMPLAINTS

Deputy Frehse gave his monthly report, noting that there were a total of 115 calls. Of these, 3 were civil matters, 4 were check-well fare, 4 were damages, 3 were prank calls, 8 were suspicious persons, 19 were traffic stops and 2 were threats. 

Atterbury added that the Neighborhood Watch had their meeting on November 8, Frehse had been present and that there had been a good turnout. 

Rose Spencer also came before the Council with questions about the Golf Course sale. She asked if the City had a signed agreement to negotiate only with Mr. Greenseth.  Sam responded that there had been a Council motion to that effect. She continued and asked if a broker was involved. Sam replied that there was none. Spencer asked if there was any earnest money. Staff returned that there would be when a Purchase Agreement is signed. Spencer then went on to state that her legal counsel had informed her that she was within her rights to submit her proposal. Atterbury noted that they would accept her proposal but that they could not look at it until they were finished negotiating with Mr. Greenseth.

APPROVAL OF MEETING MINUTES

Motion Tauer, second Kester to approve the minutes for November 2. Motion carried 5-0. 

PUBLIC HEARING

Motion Tauer, second Stadin to open the Assessment of Unpaid Bills Public Hearing at 8:03. Motion carried 5-0. 

The City is required to hold a public hearing before assessing delinquent water and sewer accounts or any other unpaid City services. The property owners were notified of the Public Hearing, which is their opportunity to comment on the delinquent accounts. Staff will certify these accounts to the County on November 30, which will give owners more time to pay their delinquent bills. There was no public comment. 

Motion Stadin, second Tauer to close the Assessment of Unpaid Bills Public Hearing at 8:07. Motion carried 5-0. 

Motion Bonander, second Kester to certify the unpaid and delinquent accounts to the City Auditor. Motion carried 5-0. 

CONSENT AGENDA

Motion Stadin, second Tauer to accept the consent agenda as follows: Approve Ice Fest Special Event permit subject to insurance binder. Motion carried 5-0. 


FINANCE OFFICER’S REPORT

Motion Bonander, second Kester to approve and pay claims in the amount of $29,365.01. Motion carried 5-0. 

OLD & CONTINUING BUSINESS

Golf Course Purchase

The Council previously offered the Golf Course for sale, and moved to negotiate exclusively with Scott Greenseth. Mr. Greenseth and the City came to agreement on the terms of a purchase agreement and the Council needs now to approve the Purchase Agreement so that it can be signed and the buyer and seller can proceed with final due diligence. 

Staff then summarized the terms of the Purchase Agreement.

Motion Bonander, second Atterbury to approve the purchase agreement with Scott Greenseth for the sale of the Sandstone Golf Course and authorize the Administrator and Mayor to sign the agreement.  

Discussion

Bonander asked Greenseth to give some background on his work with Golf Courses. Greenseth responded that he had experience managing and operating Golf Courses. He added that as for the Sandstone Golf Course, his first efforts would be to improve the turf and do additional drainage improvements. He noted that the course itself is the first goal but would like to also improve the bar and the clubhouse. He added that he would like to redo the bunkers over 3-5 years and then lengthen the course. 

Atterbury asked if he had financing in place for the course purchase. Greenseth responded that he did not as the financing would depend on the terms of the Purchase Agreement. 

Several citizens asked how the City gave people the knowledge that the Course was for sale. The mayor responded with some background information on how the City has been discussing what to do about the course for several years and emphasized that the course was losing money.

The question remained what did the City do to notify the community that the course was for sale.

Staff responded that the City was not obligated in any way to advertise, and that anyone who watched the Council meetings or read the paper should have been aware that the City was selling the Golf Course.  Why didn’t the City put it in the paper that the course was for sale?  Staff responded by saying that there were front page articles, discussions at Council meeting and community group meetings about the sale.

Staff reminded the Council that they had a motion on the table.

Scott Greenseth responded and stated that he was withdrawing his offer on the Golf Course, stating that he felt unwelcome in town.  Mr. Greenseth left the room.

Council then voted on the approval of the purchase agreement.  Motion lost 1-4.

Motion Stadin, second Atterbury to apologize to Mr. Greenseth for using procedures that made him feel unwelcome. Motion carried 5-0.  

The Council then discussed developing a procedure for how it should proceed.   Staff recommended putting an ad in the paper announcing that the Council is accepting proposals for the Golf Course. The Council agreed that it would be best to have a special meeting to present the proposal requirements it would require to those interested and inform them that they need to have their proposals submitted by a certain date.

There was extended discussion about where to place the ads and what dates would work and would those dates give interested parties enough time to prepare a proposal. 

Motion Kester, second Tauer to set a special meeting for December 1 at 6:00 p.m. and another meeting for December 20 at 6:00 p.m. Motion carried 5-0.

Capital Improvements Plan

Staff gave the Council a list of project that the City needs to do or will need to do in the near future. The Council recently prioritized this list. 

No action taken. 

NEW BUSINESS

Special Legislation

The EDA is considering selling the Wild River Apartments. As the City had provided a general obligation guaranty to some of the financing, if the EDA were ever to sell it would need special legislation, which would exempt the EDA and the City from one section of state law.  The city attorney is suggesting that the Council and the EDA authorize the pursuit of special legislation.  Approval does not mean the EDA or Council have approved the sale.

Motion Bonander, second Stadin to authorize staff to pursue special legislation for the sale of the Wild River Apartments, find state house and senate sponsors, use and hire assistance as needed and take all actions necessary to allow the special legislation to be adopted. Motion carried 4-1. 

Cold Storage Space

The City previously purchased a new public works building and is emptying the old buildings so that it can be offered for sale. However, the City has accumulated a lot of equipment and miscellaneous items over the years and the new building doesn’t have enough space to store all of it. Staff is proposing that the City get the old space cleared so that it can be offered for sale and store the equipment at another site. The City can also determine what it wants to keep and what to sell and then offer items not needed in the spring. 

Council deferred action.

Fire Department Vehicle Purchase

The Fire Department is requesting that the City purchase a used pickup so that it can respond with personnel when needs and to provide a command vehicle for fires.  There is a suitable vehicle available at Arlen Krantz Ford.  The purchase amount would be $ $ 8,037 plus tax.  There are sufficient funds in the Department restricted equipment account to pay for the vehicle.

Motion Kester, second Bonander to authorize the purchase of the vehicle subject to notification of the townships.  Motion approved 5-0.

REPORTS

Motion Kester, second Bonander to accept the reports as follows:  Summary of paid claims. Motion carried 5-0. 

WRITTEN NOTICES AND COMMUNICATIONS

There were none.

ADMINISTRATOR’S REPORT

Staff reminded the Council that there is a workshop on November 17 at 6:30 to discuss the 2012 budget and levy and that there is a meeting on December 7 at 6:30 to allow public comment on the budget and levy. He added that an agreement had been reached on the driveway complaint on Aspen Court.  

ADJOURN

Motion Kester, second Tauer to adjourn at 9:23 p.m. Motion carried 5-0.
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Randy Atterbury, Mayor
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Sam Griffith, Clerk

