SANDSTONE CITY COUNCIL

REGULAR MEETING

January 18, 2012

CALL TO ORDER

Mayor called the meeting to order at 7:00 p.m.

ROLL CALL

Members present:        Tauer, Kester, Atterbury, Stadin, Bonander 

Members absent:         none

Staff present:               Administrator Griffith, Recording Secretary Hormillosa, 

                                    Hormillosa, CATV

Others present:
Deputy Gary Frehse, Tim Franklin

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Bonander, second Kester to approve the agenda for January 18, with the addition of a closed session for Union negotiations after the Administrator’s report. Motion carried 5-0. 

SPECIAL ITEMS OF BUSINESS

Ehlers & Associates

Mark Ruff, Ehlers & Associates, and the City previously discussed financing the Old Military Road and Division Street Project by adding the adding it to a refunding of the 2007 Improvement Bonds. The City directed Ehlers to prepare documents to add the Old Military and Division Street Project into the 2007 Improvement Bonds. 

Ruff came before the Council and outlined what the schedule for the bonds would be. He stated that if the Council should decide to proceed with adding the 2011 project into the 2007 Improvement Bonds, they should call for the sale of that bond tonight and that the City would award the sale at the February 15 meeting. Additionally, there would be a meeting on April 1 to close the sale. To pay the bonds the City could use Storm Sewer revenue, tax levy, and special assessments would cover the remainder. He also added that at this time, interest rates are the best they have been in years. 

PeopleService

Paul Christensen, PeopleService, came before the Council to give a report. He asked the Council how satisfied they were with the level of service. The Council was of the collective opinion that Craig does a good job and that the service is good. 

Christensen continued by saying that there are a few issues that need to be addressed. They have successfully jetted about 90% of the City’s sewer pipes, but the grit that had accumulated has just been pushed down until it has reached the end and now it needs to be removed. 

He noted that the manhole rehab work being done is helping reduce infiltration but recommended that the City use its money budgeted for manhole rehab this year to clean out the grit and then PeopleService can use the current equipment to maintain the pipes. 

Motion Bonander, second Stadin to use the money budgeted for manhole rehabilitation this year for getting quotes on cleaning grit out of the sewer pipes to maintain the capacity. Motion carried 5-0. 

Christensen also noted that the City needs to review their Inflow and Infiltration to pinpoint exactly which manholes to rehabilitate. Finally, he stated that the City needs to consider some water tower maintenance, which can be paid for out of the water funds. 

PETITIONS OR COMPLAINTS

John Kern mentioned that Askov would be making a History Center, with a veteran’s display, that would be available to the whole County.  

Stadin stated that he wished there was something the City could do about people parking in handicapped spaces when they shouldn’t. 

APPROVAL OF MEETING MINUTES

Motion Bonander, second Tauer to approve the meeting minutes for January 4. Motion carried 5-0. 

PUBLIC HEARING

There was none.

CONSENT AGENDA

Motion Stadin, second Kester to accept the consent agenda as follows: 9A-Reappoint Lisa Gafkjen and Andy Spartz to the Planning Commission, 9B-Approve gaming permit for raffle by Sportsmen Club, 9C-Set Workshop for February 1 at 6 p.m. with the Fire Department. Motion carried 5-0. 

FINANCE OFFICER’S REPORT

Motion Bonander, second Atterbury to approve and pay claims in the amount of $337,665.01. Motion carried 5-0. 

The Finance Officer provided the year-end Cash Balance, Revenue and Expenditures report. 

OLD & CONTINUING BUSINESS

Hospital Transition-new fund

To create the Hospital Transition Fund (to be called the North Pine Area Hospital District (NPAHD) Transition Fund) requires Council approval. The City is committing up to $250,000 from the General Fund to a special fund for paying the transition costs of the Hospital District. This will be a new special revenue fund specifically for the Transition assets, liabilities, fund balance, revenues and expenditures. 

Motion Bonander, second Tauer to approve the creation of Fund 250 - North Pine Area Hospital District Transition Fund. Motion carried 5-0. 

Operating Transfer

The City has agreed to transfer $250,000 from the General Fund (101) to the North Pine Area Hospital District Transition Fund (250), subject to the acceptance of the loan agreement.

Motion Bonander, second Stadin to transfer $250,000 to the North Pine Area Hospital District Transition Fund subject to approval of the loan agreement. Motion carried 5-0.

NEW BUSINESS

Old Military Road and Division Street Project-final payment

The City contracted with Knife River to do the improvement work on Old Military Road and Division Street. Knife River has submitted a request for final payment on the contract. The total amount contracted for was $163,177.05. Knife River has provided Consent of Surety to Final Payment; lien waivers and the proper IC 134 forms for contractors and subcontractors. The final amount of the final payment will be $16,265.61. 

Motion Bonander, second Kester to approve Resolution 2012-04, approving final payment to Knife River for the Old Military Road and Division Street project. Motion carried 5-0. 

Old Military and Division Street Assessments and Public Hearing

The Old Military Road and Division Street Improvement project has been completed and a refunding of the 2007 Improvement Bonds will pay for the project. The assumption made in the project was that the City would assess a percentage of the costs to those benefiting. Before the City may assess a property, it must hold a public hearing. To meet those requirements, staff is recommending a Public Hearing for February 15. The amount to be assessed is $26,970 for Old Military Road benefiting parcels and $16,530 for Division Street benefiting parcels. 

Motion Bonander, second Stadin to adopt Resolution 2012-05 that declares the cost to be assessed and orders a hearing on February 15 the assessments. Motion carried 5-0.

2007 Improvement Bond Refunding

Mark Ruff, Ehlers, has suggested that the City finance the Old Military and Division Street Project by adding it to a refunding of the 2007 Improvement Bonds that were originally issued to undertake the Minnesota Street Improvement Project. The Council directed Ehlers to prepare documents for adding the 2011 improvements into the 2007 Improvement Bonds refunding. Atterbury asked Ruff if anyone could buy the bond. Ruff responded that Ehlers requires an escrow, but that almost anyone can buy it. 

Motion Bonander, second Kester to adopt Resolution 2012-06, calling for the sale of the $430,000 General Obligation Improvement Bonds Series 2012A. Motion carried 5-0. 

Flood Plain Ordinance

FEMA has updated the flood plain maps and the new proposed flood plain areas for Sandstone have expanded and include the area around Johnson Park. To insure that residents have the ability to acquire Flood Insurance, the City must have an updated flood plain ordinance in place by April 2012. The City Attorney drafted a revised Flood Plain Ordinance, which is part of the Zoning and Subdivision Ordinance and which creates an overlay district to the Zoning Map defining the flood districts. 

The Planning Commission held a Public Hearing on January 11 to take comment and they are recommending approval of the revised flood plain ordinance and flood plain maps. 

Motion Bonander, second Kester to adopt Ordinance 2012-01. Motion carried 5-0. 

Summary Publication – Flood Plain Ordinance

Now that the Council had adopted the Flood Plain Ordinance, staff is requesting that the Council adopt Ordinance 2012 – 02 for the summary publication of the Flood Plain Ordinance.

Motion Bonander, second Kester to adopt Ordinance 2012 – 02.  Motion carried 5-0.

Credit Card services

There has been some interest on the part of the public in having the City accept credit card payments for certain services.  The City has some experience with credit cards as they were accepted at the Golf Course. Staff spoke to two processing companies and is presenting their assumptions and quotes.  The City would not be able to use credit cars for payment of drivers’ license services and cannot charge customers a fee to cover the cost of processing.

The least inexpensive would cost the City about $ 840 is the assumptions are correct.

The Council decided that they would ask residents and directed staff to place on the next agenda.

REPORTS

Motion Bonander, second Tauer to accept the reports as follows:  Summary of paid claims Planning Commission minutes-January 11 and PeopleService operations. Motion carried 5-0. 

WRITTEN NOTICES AND COMMUNICATIONS

There were none. 

ADMINISTRATOR’S REPORT

Staff noted that at the February 1 Council meeting the Pine County Sheriff would be present. On the February 15 Council meeting there will be a Public Hearing on the assessment for Old Military and Division Street. Ehlers will be present for the March 6 meeting to discuss Wild River and SEH will be present at the March 7 Council meeting to discuss Capital Improvement Plan costs. 

CLOSED SESSION – Union Negotiations

Reopen Council meeting at 8:29

Staff directed to respond to Union proposal as discussed.

ADJOURN

Motion, second to adjourn at 8:30 p.m. Motion carried 5-0.
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