SANDSTONE CITY COUNCIL

SPECIAL MEETING

December 1, 2011

CALL TO ORDER

Mayor called the meeting to order at 6:30 p.m.

ROLL CALL

Members present:        Tauer, Kester, Atterbury, Bonander 

Members absent:         Stadin

Staff present:               Administrator Griffith, Alana Tyson-CATV
Others present:
Tim Franklin; Mike Johnson. Tara Dobosenski; Bruce Pogatchnik;

                                    Clarence Wattnem; Gary Bowen; Steve D’Alessio; Scott Greenseth;

                                     Dean Rollie; Jennifer Nelson; Jeff and Gail Lindgren; Dan Lang;

                                     Rose Spencer     

Presentation of requirements for submitting a proposal to buy

 the Sandstone Area Golf Course

Staff reviewed the requirements of a proposal for those interested in submitting an offer to buy the Golf Course.  A copy of the handout is made a part of these minutes.

There were several caveats by the City.  These include the City saying it will not take back any financing and will not provide any incentives.  The building grounds and equipment are being offered as is, where is. The inventory will be sold separately. A special point was a handout about the cost of a city liquor license.  The inventory will be sold separately and the City may not sell liquor to someone unless that does not hold a liquor license and a buyers card.  Other points here that the EDA will offer a right of first refusal on the EDA’s land if the buyer is interested and that the hydrant south of the clubhouse cannot be used directly for water supply.

Staff then proceeded to read the list of information that is to be included in the proposal.  This included identifying the ownership structure, the amount of the cash offer, providing proof of financing, explaining plan to pay for start up costs, outlining management and staffing, providing a glimpse of some of the marketing and improvement plans, and finally, several issues requiring potential buyers agreement.

A presenter is to provide one original and eight copies to staff on December 20.  Proposals are due Tuesday December 20 at 6:30 pm.   These proposals will be presented to the City Council at its special meeting on that date by each group or person submitting a proposal.

Staff also presented a preview of some of the information that will be required in a purchase agreement so that everyone is aware of some of what will be required if they are selected for negotiations.

Mayor asked if there were any questions.

Rose Spencer asked about the breakin at the maintenance shed.  Golf Manager D’Alessio responded by stating that the door was damaged but that nothing was taken that they could determine.  The door has been repaired.

Scott Greenseth then asked to address the Council.   He asked the Council why they did not vote on his proposal.  

The Mayor responded by saying that the Council had made a motion and had a second and was taking discussion.  During that time, he, Mr. Greenseth, got up stated he was withdrawing his proposal and left the meeting.  There was no action for the Council to then take.

Mr. Greenseth further questioned the issue regarding use of the clubhouse in the winter by community groups and asked why hadn’t the Lions Club used it last winter.  

The Mayor speaking as the president of Lions stated that the Lions by vote decided to stop holding their meetings at the clubhouse because they didn’t want the City to have to bear the additional costs for heating, etc and because the Lions Club did not want to be in the middle of or cause a problem with the negotiations.

Mr Greenseth then asked the Mayor about why he had asked questions about his ability to finance the acquisition stating that he could have written out a check out three months ago.  

Steve D’Alessio, the current Golf Manager, asked to make a comment.  He wished to state that he disagreed with the City’s sale of the Golf Course in that at least the City as the owner regardless of how inefficient and difficult to work with, at least everyone knew that there would be a course open.  He further stated that if the course is not maintained and operated in 2012 it would very difficult to bring it back as a course later.  He stated that he was disappointed in the Council’s not taking action on Mr. Greenseth’s as he thought it was a good proposal.  His main concern is to see that the Golf Course stays open as a Golf Course.

ADJOURN

Motion Tauer, second Kester to adjourn at 6:55 p.m. Motion carried 4-0.
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