SANDSTONE CITY COUNCIL

REGULAR MEETING

August 17, 2011

CALL TO ORDER

Mayor called the meeting to order at 7:00 p.m.

ROLL CALL

Members present:        Tauer, Kester, Atterbury, Stadin, Bonander 

Members absent:         none

Staff present:               Administrator Griffith, Recording Secretary Hormillosa, 

                                    Hormillosa, CATV

Others present
Tim Franklin, Severt Grimm, Scott Greenseth, Cindy Marschell, Jeff Lindgren and Gail Lindgren

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Bonander, second Stadin to accept the agenda for August 17 with the addition of 12F-Rita Kennedy parcel split. Motion carried 5-0. 

SPECIAL ITEMS OF BUSINESS

There were none. 

PETITIONS OR COMPLAINTS

Bonander noted that Quarry Days had been a success. 

APPROVAL OF MEETING MINUTES

Motion Bonander, second Tauer to approve the minutes for August 3. Motion carried 5-0. 

PUBLIC HEARING

There was none.

CONSENT AGENDA

Motion Stadin, second Atterbury to accept the consent agenda as follows: 9A-Authorize application by SEH for an AFG grant for new pumper. Motion carried 5-0. 

FINANCE OFFICER’S REPORT

Motion Bonander, second Tauer to approve and pay claims in the amount of $62,843.55. Motion carried 5-0. 
OLD & CONTINUING BUSINESS

Capital Improvements Plan

Once again, staff provided the Council with a list of Capital Improvement projects. He reminded them that they need to start prioritizing these projects, so that staff and the engineer have better direction in planning and financing. He added that the Council should concentrate on street work and prioritize them first. The utility needs will impact which streets get done when.  The goal is for the Council to find a balance between all the different types of projects. 

No action taken. 

Commercial Avenue

The Council is considering making improvements to Commercial Avenue from Highway 123 to 5th Street. The Council previously asked the Administrator to gather more information on what curb and gutter work was needed. In response SEH and the Administrator studied the downtown area and determined that a significant amount of work was needed on curb and gutter. 

SEH presented options to the Council, which included either just patchwork or redoing the entire curb and gutter in the downtown area. The Council should decide if they wish to do the project in 2012 and how they will fund it. 

The consensus of the Council was to add the project to the Capital Improvement list and be considered with all the other projects.

NEW BUSINESS

Old Military Road and Division Street project

The Council previously approved Resolution 2011-10 and 2011-14, which approved plans and authorized advertising for bids on the Old Military Road and Division Street project. The project was then advertised. 

The City received three bids, with Knife River being the lowest bidder. SEH reviewed the bid from Knife River and recommended that they be awarded the contract for $168,954.35. Atterbury asked if they had received a good price from Knife River. Staff responded that the price was under the engineers estimate. 

Motion Kester, second Atterbury to accept the recommendation of SEH and approve Resolution 2011-15 which awards the Old Military Road and Division Street Project to Knife River. Additionally, the City shall issue a Notice of Award and, upon receipt by the City from Knife River of all required materials and contracts, to authorize the Mayor and Administrator to sign contracts and to authorize the Administrator to issue the Notice to Proceed for the project. Motion carried 5-0. 

Amending the zoning ordinance

The municipal and County ordinances relating to granting or denying variances was challenged in court and the court ruling created much confusion as to whether or not a City was able to issue or deny a variance request. The legislature passed a new State law to clarify those abilities. 

Staff has an ordinance amendment prepared to bring the Sandstone ordinance into compliance with the new state law.

The Planning Commission held a Public Hearing on August 10 to discuss the amendment. The Planning Commission passed a motion recommending that the City adopt the proposed ordinance relating to the variances. 

Motion Bonander, second Kester to adopt Ordinance 2011-09 which amends the Sandstone City Code in regards to variances. Motion carried 5-0. 

Zoning map amendment

The Council has been asked to amend the Zoning Map to rezone the Grant Knowles Plat. The reason for this is that the Plat is currently zoned under Interchange Commercial but should be changed to Light Industrial due to the fact that there are may be grant funds available to help pay for the costs of developing infrastructure and industrial projects. 

The Planning Commission held a Public Hearing to discuss the Plat and passed a motion recommending that the Council approve changing the zoning map.

Motion Bonander, second Stadin to approve Resolution 2011-16, amending the official zoning map to rezone the Grant Knowles Plat from Interchange Commercial to Light Industrial. Motion carried 5-0. 

Salt and sand storage shed

The City needs a new salt and sand storage shed at the new Public Works site. The Building Inspector and the Public Works Supervisors are recommending that the City build a pole building with wide entrances that will also allow equipment to be stored. 

They are specifically recommending a 32’ by 48’ building with the walls and roof being made from steel. Staff was directed to get quotes and received one quote from Sherman Lumber for $27,984.80 and another from Kevin Degerstrom Construction for $25,100. Staff noted that cement and electrical work will be separate and added that the Public Works and Building Funds contain most of the money for this project.

Motion Bonander, second Kester to authorized a contract with Kevin Degerstrom Construction for the construction of a new Public Works salt and sand storage shed. Motion carried 5-0. 

Sale of Golf Course

The Council previously received two offers for the Golf Course. A special meeting was held and the two interested individuals presented their proposals. 

Atterbury stated that he thinks the City needs to have more negotiations with both individuals in order to make the best deal for everyone. 

Motion Atterbury, second Tauer to authorize the Golf Staff Committee to commence further negotiations with the two individuals interested in purchasing the Golf Course. 

Severt Grimm, one of the individuals who made a proposal for the Golf Course, noted that he would be disappointed to see a third or fourth party added to mix of current individuals interested in purchasing the Golf Course. He was of the opinion that each individual should present their proposal to the City only and let the Council decide who had the best proposal, instead of each individual trying to come up with a better proposal than the other.  

Kester stated that the Council should just negotiate with Mr. Greenseth, who had the better of the two proposals. Bonander agreed with Kester saying that Mr. Grimm had offered less for the Golf Course and had outlined no management plan. 

Atterbury interjected stating that he feared the City would lose out on an opportunity if they cut Mr. Grimm out of the negotiations. Mr. Grimm assured Atterbury that if Mr. Greenseth did not end up purchasing the Golf Course, he would still be interested and promised to come back with a new proposal. 

Atterbury then rescinded his motion. 

Motion Bonander, second Kester to begin negotiations with Mr. Greenseth on the sale of the Golf Course. Motion carried 3-2. 

Parcel split

Rita Kennedy is requesting permission to split a parcel of property that she owns and then add them to the two adjacent lots, both of which hold single-family homes. This will create two parcels out of three lots and removes some setbacks and accessory building questions. 

Motion Kester, second Stadin to approve the parcel split and recombination of property owned by Rita Kennedy on First Street. Motion carried 5-0. 

REPORTS

Motion Bonander, second Stadin to accept the reports as follows:  Summary of paid claims and Planning Commission minutes-August 10. Motion carried 5-0. 

WRITTEN NOTICES AND COMMUNICATIONS

There were none.

ADMINISTRATOR’S REPORT

The Administrator noted that the preliminary budget and final tax levy must be determined by September 15. He added that approximately 95% is done, and a 75 cent per hour increase is being added for the Sherriff. He noted that the City is still having discussions with Hinckley and Askov on Building Official services. There is an online training from LMC, a Brownfield Redevelopment training in Bloomington on September 7, and a Linking Land Use to Water Resources workshop in Hinckley on September 29. 

ADJOURN

Motion Tauer, second Kester to adjourn at 7:50 p.m. Motion carried 5-0.
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Randy Atterbury, Mayor
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Sam Griffith, Clerk

