CITY OF SANDSTONE

EDA MEETING

July 17, 2013

CALL TO ORDER: 6:00 p.m.

ROLL CALL:

Members present: Atterbury, Bonander, Kester, Stadin, Devlin

Members absent: None

Staff present: Griffith, Orr, Hormillosa CATV

Others present: John Kern, Tim Franklin, Tina Doornink, Jason Isaacson

ADDITIONS OR CORRECTIONS TO THE AGENDA:

Motion Kester, second Devlin to approve the agenda.  Motion carried 5-0.

APPROVAL OF MEETING MINUTES:

Motion Atterbury, second Stadin to approve the minutes for June 5, 2013.  Motion carried 5-0.

PUBLIC HEARINGS:

There were none.

CONTINUING BUSINESS:

Old School - update

There were some final wording changes to reflect land use issues and a revised agreement has been sent to AYM.  Mr. Allen is meeting with his attorney on Thursday. The City could close in the next few days.

Hospital project - update

Essentia is in the process of hiring an architectural firm to start conceptual drawings. Over the next few months, decisions will be made on what services will be provided which translate into space in a facility.  Discussions and decisions on ownership and financing will happen and efforts to legally separate the hospital from the nursing home will start.

NEW BUSINESS:

Wild River – Quarterly report

Tina Doornink of Great Lakes Management presented the quarterly report on Wild River. She pointed out occupancy levels, interest in rentals and reasons why people left the buildings.

Motion Atterbury, second Kester to accept the quarterly report.  Motion carried 5-0.

Wild River – 2014 budget

Council member Devlin will abstain. 

Tina Doornink of Great Lakes Management presented the proposed 2014 budget for Wild River. The budget includes a $10 increase in monthly rents.

There was a discussion about the additional revenue that would be raised and its impact on tenants. There were also comments and responses on budget items.

Motion Bonander, second Kester to approve the preliminary 2014 Wild River budget with a $10 rent increase.  Motion carried 4-0.

EDA Loan – Shirley Higgins

Northview Bank and the EDA are proposing to loan Shirley Higgins $65,000 to clean up the Ben Franklin store.  Northview will loan $35,000 and be in first position if the EDA will loan 

$30,000.  An email from Northview outlined the general parameters of the deal.

The EDA loan would a ten (10) year amortization at 5 % with monthly payments and secured by a Promissory Note and a Mortgage. The EDA loan would be subject to seeing the environmental analysis reports, the quote for mitigation and a completed EDA application.  The EDA has received all three.

The bank loan is contingent on the EDA loan and a market appraisal and title insurance.  Northview will coordinate all the paperwork and close the loan and fill all securities.  If the costs of remediation are less than the estimate, the loan amounts will be adjusted proportionately.

Drafts of the EDA documents were provided in the packet.

Motion Atterbury, second Devlin to adopt EDA Resolution 2013 - 02 which approves the loan agreement and authorizes staff and officials to take such action as necessary to close the deal.  Resolution approved 5-0. 

OTHER:
Wild River - accept May variance report

Motion Devlin, second Atterbury to accept the May variance report for Wild River.  Motion carried 5-0.

ADJOURN:

Motion Devlin, second Atterbury to adjourn meeting at 6:36 p.m.  Motion carried 5-0.
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