Regular Council June 1, 2016
SANDSTONE CITY COUNCIL
REGULAR MEETING
June 1, 2016

CALL TO ORDER:  7:02 PM

ROLL CALL:  Steffen, Kester and Franklin
Members absent: Palmer and Devlin
Staff present: Administrator Seibert, Recording Secretary Nelson
Others present:  Deputy Anderson, Sarah Sonsalla with Kennedy & Graven, Pete Spartz and Greg Anderson with SEH

PLEDGE OF ALLEGIANCE:
Council, guests and staff recite pledge of allegiance.

ADDITIONS AND/OR CORRECTIONS TO THE AGENDA: 
Motion Franklin, second Kester to approve the agenda with the addition of closing the hearing on the TIF plan and the addition of Resolution 2016-32.   Motion carried 3-0.

SPECIAL ITEMS OF BUSINESS: 
Deputy Anderson reported on the calls during the past month.  He asked about signage in Robinson Park allowing the officers to have unauthorized vehicles towed.  He also asked about repetitive calls – whether they can be charged.  The city’s attorney answered regarding statutes in place.  The administrator requested contact information for the officers on duty.

Motion Kester, second Franklin to close the public hearing at 7:30pm.  Motion carried 3-0.

TIF for KC Approvals
The City Council held a public hearing to hear comments on a TIF plan for KC Companies.  The EDA and Planning Commission have taken action to support approval of the TIF Plan and its implementation.

Motion Franklin, second Kester to accept Resolution 2016-14 approving the TIF Plan and implement same.  Motion carried 3-0.

Motion Franklin, second Kester to accept Resolution 2016-15 agreeing on an Inter Fund loan which will be used to pay the upfront TIF costs which will then be repaid through the administrative fee kept by the EDA from each TIF payment.  Motion carried 3-0.

Motion Franklin, second Kester to accept Resolution 2016-20 transferring the administration of the TIF to the EDA.  Motion carried 3-0.

Resolution 2016-23 – Waive Certain Parcel Split Requirements
The EDA is requesting that certain lot split requirements be waived to split a parcel of land owned by the EDA, one part being kept by the EDA and conveying ownership of the remaining parcel to KC Companies, Inc. for development of a long term care facility.  The ordinance allows for a waiver of the public hearing as well.

Motion Kester, second Franklin to accepting Resolution 2016-23, which waives certain lot split requirements as permitted.  Motion carried 3-0.

Resolution 2016-29 – Approving Lot Split for EDA Property
The parcel will be split in two and a survey of the parcels and new legal descriptions have been developed.

Motion Kester, second Franklin to accept Resolution 2016-29 – approving the lot split for EDA property.  Motion carried 3-0.

Reduction in City Fees
KC Companies, Inc. has requested a reduction in WAC/SAC fees and the building permit fee in an effort to reduce the financing gap.

Motion Franklin, second Kester to approve reduction of fees for KC Companies, Inc. as recommended by the Development Committee.  Motion carried 3-0.



Resolution 2016-24 Approving TIF Financing Plan
A Resolution is required to approve the Tax Increment Financing note and Development Contract with Midwest Properties of Sandstone, LLC.  Negotiations have been held and the legal council of both parties have reviewed the TIF documents and Development Contract.

Motion Kester, second Franklin to accept Resolution 2016-24 approving the TIF Financing Plan.  Motion carried 3-0.

Establish TIF fund for KC – Fund 406
A TIF fund for KC Companies, Inc. needs to be created to track funds for the financial reporting of the KC Companies, Inc. TIF account.

Motion Franklin, second Kester to establish a TIF fund for KC Companies, Inc.  Motion carried 3-0.

Resolution 2016-31 – Approve Petition and Waiver Agreement
A Resolution is required to accept the Petition and Waiver Agreements from the Sandstone EDA and Midwest Properties of Sandstone, LLC.  Assessments for the assisted living project have been discussed and agreed upon.  

Motion Kester, second Franklin to accept Resolution 2016-31 approving the Petition and Waiver Agreements with Midwest Properties of Sandstone, LLC and the Sandstone EDA.  Motion carried 3-0.

Resolution 2016-32 – Approve the Development Agreement with Midwest Properties of Sandstone, LLC
The Development Agreement is for the construction of an approximately 27,000 square foot assisted living facility owned and operated by Midwest Properties of Sandstone, LLC.  The agreement ensures compliance with city ordinances and regulations in the development.

Motion Kester, second Franklin to accept Resolution 2016-32 approving the Development Agreement with Midwest Properties of Sandstone, LLC.  Motion carried 3-0.

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS: Pete Spartz discussed the difficulty of traffic going around a delivery vehicle in front of the Dollar Store in Sandstone.  The council asked the administrator to approach the owner regarding other possibilities for their delivery trucks.

APPROVAL OF MEETING MINUTES: 
Motion Franklin, second Kester to accept the May 18, 2016 meeting minutes.  Motion carried 3-0.

PUBLIC HEARING: None

CONSENT AGENDA: 
There were questions regarding how the City disposes of surplus property.

Motion Franklin, second Kester to approve declaration of surplus property for the fire department and the purchase of a paint sprayer.  Motion carried 3-0.

FINANCIAL REPORTS
A/P Clerk – Claims.
Motion Kester, second Franklin to approve and pay claims.  Motion carried 3-0.
OLD & CONTINUING BUSINESS:
Summer Parks Position
The summer parks position had been previously approved and an employment ad was run.  The one applicant applied, but due to family medical issues, he is unable to accept the position.  Staff has re-posted the ad in the Courier and Evergreen until June 13, 2016.

2016 Street Paving
Each year funds are allocated to repair city streets.  The Council previously held discussions narrowing down the streets to be repaired in 2016.  Greg Anderson with SEH has prepared a summary of potential projects based on the funds available.  Discussion was had regarding the length of time some of the streets will be torn up and what the budget allows for.

Motion Kester, second Franklin to approve the paving of 5th street as presented by SEH.  Motion carried 3-0.

Motion Franklin, second Kester to ask SEH to prepare plans and specs for the 5th street paving project.  Motion carried 3-0.

2016 Sidewalk Projects
The Council has previously discussed the need for sidewalk repairs.  Administrator Seibert and Streets & Parks Supervisor Mikrot have compiled a list of potential projects for Council review and discussion.  The administrator is having the company that repaired some of the sidewalks that were ground down and get a bid on repairing the remaining ones.

NEW BUSINESS
Alley Traffic Flow on Commercial Avenue
The alley behind Ace Hardware accommodated two-way traffic until a request was made and accepted by a business with a drive-thru window to make the alley a one-way route.  This business no longer exists.  Councilman Kester would like to discuss allowing two-way traffic to resume, however there is a possibility of another business going in that would also need a one-way route.

DEED Marketing Opportunity
A marketing opportunity focusing on the Sandstone Medical & Business Park is available through MN DEED.  Dr. Robert Musgrove with Pine County Economic Development has invited the cities of Sandstone, Hinckley and Pine City to share a ½ page ad in the Business Climate publication with Pine County.  If all four entities agree, the cost would be $1,072.50 per city.  If only three agree, the cost would be $1,430.00 per city.  Marketing funds are available for this type of activity.  The ½ page ad has been taken by another group so no action will be necessary at this time.

Approve Resolution 2016-30 Lundorff Drive Project Award
Greg Anderson with SEH explained the bids for the Lundorff Drive project, the lowest, responsible bid being from R.L. Larson Excavating, Inc. in the amount of $3,626,171.80.

Motion Kester, second Franklin to approve Resolution 2016-30, awarding the Lundorff Drive project to R.L. Larson Excavating in the amount of $3,626,171.80 pending the EDA approval.  Motion carried 3-0.

REPORTS
In regards to Robinson Park, the administrator explained the difficulty of verifying the vehicles belonging to those who have paid for camping.  It may be possible for the Victory Fuel station to issue permits to be placed in the windshield for a small portion of the fee.  The administrator will pursue this idea and report back to the council.

Motion Franklin, second Kester to accept the reports of paid claims.  Motion carried 3-0.

WRITTEN NOTICES AND COMMUNICATIONS: None

ADMINISTRATOR’S REPORT   
The administrator reports her learning curve is going well and the staff has been very helpful.

ADJOURN
[bookmark: _GoBack]Motion Franklin, second Kester to adjourn at 8:01 PM.  Motion carried 3-0.




___________________________________
Phil Kester, Deputy Mayor 


																											_________________________________________
										Jessica Seibert, Clerk

