Regular Council February 17, 2016
SANDSTONE CITY COUNCIL
REGULAR MEETING
February 17, 2016

CALL TO ORDER:  7:48 PM

ROLL CALL:  Steffen, Kester, Spartz, Franklin and Devlin 
Members absent:  None
Staff present: Administrator Griffith, Recording Secretary Nelson
Others present: Frank Loetterle with NLX, Leonard Bonander and Chuck Anderson Sheriff’s Deputy.

PLEDGE OF ALLEGIANCE:
Members and staff recited the Pledge of Allegiance.

ADDITIONS AND/OR CORRECTIONS TO THE AGENDA: 
Motion Devlin, second Franklin to approve the agenda with two additions of 9B – final pay request to MPJ & 9C – the partial pay request to MPJ to the consent agenda.  Motion carried 5-0.

SPECIAL ITEMS OF BUSINESS: 
The City EDA recessed at 6:22 and reconvened at 7:20 for the NLX presentation.

Frank Loetterle with MNDOT went over the proposed NLX plans for passenger rail between Duluth and Minneapolis/St. Paul.  
Questions were answered regarding schedule details around sports events, how traffic patterns were determined and the placement of maintenance facilities. 

Pine County Sheriff’s department – Deputy Chuck Anderson described the activity for the month of January.

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS:  
The Council has heard complaints regarding the number of stray cats in town.  There is a procedure for trapping feral cats.  Residents need to call City Hall.

APPROVAL OF MEETING MINUTES: 
Motion Kester, second Devlin to accept the February 2, 2016 meeting minutes.  Motion carried 5-0.

PUBLIC HEARING: 
Motion Franklin, second Spartz to open the public meeting at 7:51.

The purpose of the hearing is to take comments on the business subsidy for Gateway Clinic provided by the City, the County and East Central Schools.  Motion carried 5-0.

Motion Devlin, second Franklin to close the public hearing at 7:52 pm.  Motion carried 5-0.

Council is providing abatement assistance to Gateway to make their project financially feasible, and they have indicated a dollar amount needed. 

Motion Kester, second Franklin to adopt Resolution 2016-05 granting Gateway their requested abatement assistance.  Motion carried 5-0.

CONSENT AGENDA: 
There was a discussion explaining the assessment contract with Pine County.

Motion Kester, second Spartz to approve three-year assessment agreement with Pine County, the final pay request to MPJ Enterprises for the Park Ave Water project in the amount of $13,532.92 and partial payment for the Old Military/Airport Road project in the amount of $54,469.27.  Motion carried 5-0.



FINANCIAL REPORTS
A/P Clerk – Claims.
Motion Kester, second Franklin to approve and pay claims.  Motion carried 5-0.

OLD & CONTINUING BUSINESS:
Ordinance 2016-01 – Residency Requirements
The County Attorney has suggested an ordinance, like the one adopted by the City of Finlayson, which would place locational and participation restrictions on designated sexual offenders and anyone wishing to rent to them.  The ordinance provides penalties and exceptions.  Some changes were made by the city attorney.  

Motion Franklin, second Kester to adopt Ordinance 2016-01 creating residency and behavioral restrictions on designated offenders.  Motion carried 3-2 with Devlin and Spartz voting nay.

Ordinance 2016-02 – Summary Publication of Residency Ordinance

Motion Steffen, second Kester to adopt Ordinance 2016-02, which calls for the summary publication of the residency requirements ordinance.  Motion carried 3-2 with Devlin & Spartz dissenting.	

Sale of Portion of KREEC Site
The City agreed to consider selling a portion of the KREEC site to Lee Greenly subject to an offer from Mr. Greenly.  The Council did not accept the first offer made.  
Mr. Greenly would like to have an appraisal done on the land by Moffatt Appraisals, Inc. and asks that the city pay half of the $400 cost.  

Motion Kester, second Steffen to deny the request to pay half of the appraisal.  Motion carried 4-1 Devlin opposing.

NEW BUSINESS
Resolution 2016-06 – MNDOT grant agreement
The City & EDA received a $500,000 grant from MNDOT under the Local Road Improvement Program (LRIP) and an $850,000 bonding allocation of LRIP funds.  

Motion Devlin, second Franklin to adopt Resolution 2016-06 accepting the terms of the MNDOT grant agreement for LRIP funds.  Motion carried 5-0.

Final Payment – Jones Construction 
The City hired Jones Construction to do clearing and grubbing for the Lundorff Drive extension.  The work is completed, and the engineer has approved the work and recommends the final payment be made to close out this contract. 

Motion Kester, second Devlin to approve final payment to Jones Construction of $5,000 for work on Lundorff Drive South.  Motion carried 5-0.

Claim for Business Interruption
On January 22 a water leak was noticed at the corner of 5th St and Commercial Ave, but repairs could not be started until Monday because the valve boxes required thawing and parts acquired.  This necessitated turning off the water in the neighborhood.  Sprouts on 5th are requesting compensation for lost business in the amount of $411.07.  
This is less than the city’s insurance deductible.  There were questions regarding precedent and the responsibility of providing utilities.

Motion Devlin, second Spartz to deny the claim from Sprouts on 5th.  Motion carried 3-2 with Spartz and Steffen dissenting.

No Parking Area for Day Care Drop-off & Pick-up
The owner of a local day care facility has requested the establishment of a clearly marked no-parking area to reduce congestion and improve safety for the children being dropped off and picked up.  
Council members inquired as to the neighborhood reaction.

Motion Steffen, second Spartz to table the issue until information is brought forward with more detail and neighborhood support.  Motion carried 5-0.

2016 Capital Projects
Every year, money is budgeted for sidewalk repair, road work, manholes, Class V work etc.  Birch St and Robin St are scheduled for Class V this year. There was a proposed list of some street upgrades provided.  Typically $80,000 is budgeted, but last year the legislature voted in an additional $32,000.
Consensus was to continue the discussion at the next meeting.

REPORTS
Motion Devlin, second Franklin to accept the report of paid claims.  Motion carried 5-0.

Union contract

Motion Steffen, second Spartz to accept the tentative agreement and not have a closed session.  Motion failed 2-3 with Kester, Franklin and Devlin dissenting.

Motion Spartz, second Devlin to close the meeting at 8:35pm pursuant to MN Statutes Section 13.03 sub 1(b) and go into closed session to discuss union proposal.  Motion carried 5-0.

CLOSED SESSION  
Review of Union contract proposal – MN Statutes Section 13.03 sub 1(b)

The five council members were the only persons present at the discussion.

Council came out of closed session at 9:12 pm

Union contract

Motion Devlin, second Spartz to send the contract changes to the union.  Motion carried 5-0.

WRITTEN NOTICES AND COMMUNICATIONS: 
ECRDC are taking nominations for Board membership.

ADMINISTRATOR’S REPORT   
Fire formula will be presented next Tuesday, February 23, 7 pm at City Hall. The search firm will be here on March 16th, time to be announced.  Interviews are schedule for April 1 and 2.
NLX Open house at the high school in Hinckley on March 3, 6-8 pm and there is a meeting with representative Rarick on March 1, 9:30-10:30 am on LGA.

ADJOURN
Motion Franklin, second Devlin to adjourn at 9:18 PM.  Motion carried 5-0.



___________________________________
Carl Steffen, Mayor 


																											_________________________________________
										Sam Griffith, Clerk
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