Regular Council February 2, 2016

SANDSTONE CITY COUNCIL
REGULAR MEETING
February 2, 2016

CALL TO ORDER:  7:00 PM

ROLL CALL:  Steffen, Kester, Spartz, Franklin and Devlin
Members absent:  None
Staff present: Administrator Griffith, Recording Secretary Nelson
Others present: Rose Spencer & David Chassen with the Chamber of Commerce and Amy Stafne & Jeff King with North Pine Insurance

PLEDGE OF ALLEGIANCE:
Members and staff recited the Pledge of Allegiance.

ADDITIONS AND/OR CORRECTIONS TO THE AGENDA: 
Motion Devlin, second Franklin to approve the agenda.  Motion carried 5-0.

SPECIAL ITEMS OF BUSINESS: None

PETITIONS OR COMPLAINTS BY RESIDENTS AND/OR COUNCIL MEMBERS:  None

APPROVAL OF MEETING MINUTES: 
Motion Devlin, second Kester to accept the January 20, 2016 meeting minutes.  Motion carried 5-0.

PUBLIC HEARING: None

CONSENT AGENDA: 
Motion Kester, second Spartz to set a Fire Formula meeting, accept the resignation of Shane Netzel from the Sandstone Fire Department, appoint Chad Johnson to the Sandstone Fire Department as a probationary employee, approve the new job description for the Recording Secretary 2, and approve appointing Kara Nelson to the Recording Secretary 2 position.  Motion carried 5-0.

Motion Devlin, second Kester to set the date for the Fire Formula Meeting for Tuesday, February 23, 2016 at 7:00 pm.  Motion carried 5-0.

FINANCIAL REPORTS
A/P Clerk – Claims.
Motion Kester, second Franklin to approve and pay claims.  Motion carried 5-0.

OLD & CONTINUING BUSINESS:
Adopting New Rates for Utilities
The costs of operations for water and sewer have increased and there is a need to cover operating shortfalls and replenish the capital outlay accounts for which the currents rates are insufficient.  Rates were last increased in a step manner in 2013.  
An additional question was creating a “forgiveness fund” which would raise everyone’s rates approximately $0.93/month.  There are four options for the council to consider in raising rates to replenish the capital accounts and cover operating shortfalls.  

Motion Spartz, second Kester to not create a mandatory forgiveness fund eliminating options two and four.   Motion carried 5-0.

Motion Devlin, second Franklin to explore a forgiveness fund funded by voluntary contributions.  Motion carried 5-0.

Motion Franklin to table the decision about raising rates to add dollars to the capital funds until a more detailed report could be created outlining capital costs over the last four years.  Motion died for lack of second.
Motion Spartz, second Devlin to implement option one. Motion failed 0-5.

Motion Kester, second Spartz to implement option three to take effect with the April bill.  Motion carried 3-2 with Franklin and Devlin voting nay.  
A letter will be prepared that will go out to all of the customers before implementation.

Petition to MPCA on Riverine Standards – Resolution 2016-04
[bookmark: _GoBack]The Minnesota Pollution Control Agency (MPCA) has adopted new rules for water standards in rivers, which will impact the city’s discharge into the Kettle River.  The Coalition of Greater MN Cities and others are seeking support to amend the adopted standards and are inquiring if the City would consider signing their petition.

Motion Kester, second Franklin to adopt Resolution 2016 - 04 to sign the petition.  Motion carried 5-0.

Warming House Resignation and Approve New Hire
The City of Sandstone budgets for seasonal help in operating and maintaining the chalet at Lions Hill and had hired an attendant but they were called back to their full time work.  Staff has located another qualified attendant and would like approval to hire Marilyn Juhl as warming house attendant.

Motion Kester, second Spartz to approve Marilyn Juhl as the warming house attendant.  Motion carried 5-0.

Sale of Land to Lee Greenly
The city agreed to consider selling a portion of the KREEC site to Lee Greenly subject to an offer from Mr. Greenly.  The Planning Commission reviewed the sale and stated that a sale would be in conformance with Comprehensive Plan if the land remains within the City limits.  
Mr. Greenly’s offer was for $400 per acre with Mr. Greenly paying for the survey, legal descriptions, and all recording costs and his attorney drafting the purchase agreement on about 10 acres.  

Motion Kester, second Spartz to not approve the sale of the property to Mr. Greenly at $400.00 per acre.  Motion carried 5-0.  
The Administrator will go back to Mr. Greenly to negotiate further.

NEW BUSINESS
Ordinance 2016-01 – Residency Requirements
The mayor had a conversation with the County Attorney who suggested an ordinance like the one adopted by the City of Finlayson, which would place locational and participation restrictions on designated offenders and anyone wishing to rent to them.  The ordinance provides penalties and exceptions.  
The city attorney suggested some minor changes to make it less likely to be challenged.

Motion Franklin, second Kester to make the changes suggested by the city attorney and bring it back to the council for further discussion.  Motion carried 3-2.

No Parking Area for Day Care Drop-off & Pick-up
A question was raised about what the city could do to establish a clearly marked loading/unloading zone to reduce congestion and improve safety for the children being dropped of and picked up from a local day care facility.  This discussion will continue at the next meeting.

Funds for Chamber to Help Pay for Chamber Director Position
The Chamber of Commerce is requesting funds from the City to help pay for a Chamber Director staff position.  Rose Spencer, current president, of the Chamber spoke to the council regarding the requested funds.  Discussion was had regarding what expenses were agreed upon last year.

Motion Spartz, second Devlin to pay $1,500.00 that would finish out 2015 expenses.  Motion carried 5-0.
Rose explained that the office is closed for now but they are advertising for a new director and requesting $2500 to help pay the 2016 costs.

Motion Franklin, second Spartz to help the Chamber by awarding them $2250 towards the costs of a new contract when they hire a director.  Motion carried 5-0.

Quarry Days Support Request
Jeff King addressed the Council regarding the insurance the city requires for events held within the city limits.  The city does have a special events ordinance that requires a separate insurance policy for events involving liquor or ones that have a certain number of people or those that take place over a certain number of hours.  Quarry Days have been covered in the past and had its own insurance.  
The Administrator has copies of the policies from the past Quarry Days.  The permit application for Quarry Days should be turned in by the end of June.

REPORTS
Motion Franklin, second Devlin to accept the reports of paid claims.  Motion carried 5-0.

WRITTEN NOTICES AND COMMUNICATIONS: none

ADMINISTRATOR’S REPORT   
The mural grant has been submitted.  The appraisal is done on the hospital property.  The union is coming for an initial meeting on February 10.  There was a letter sent to Kayla Nelson informing her of the council’s decision not to send her bill from the fire department to collection and asking her to communicate with the council when her insurance company makes it’s final decision.

ADJOURN
Motion Franklin, second Kester to adjourn at 8:57 PM.  Motion carried 5-0.




___________________________________
Carl Steffen, Mayor 



																										_________________________________________
										Sam Griffith, Clerk

