SANDSTONE CITY COUNCIL

REGULAR MEETING

September 1, 2010

CALL TO ORDER

Mayor called the meeting to order at 7:00 p.m.

ROLL CALL

Members present:       Edmond, Kester, Atterbury, Stadin, Bonander 

Members absent:        none

Staff present:              Administrator Griffith, Recording Secretary Hormillosa,

                                    Hormillosa, CATV

Others present
Erika Hormillosa, Tim Franklin, Mike Johnson, Deputy Frehse

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Bonander, second Edmond to accept the agenda for September 1. Motion carried 5-0. 

SPECIAL ITEMS OF BUSINESS

Deputy Frehse gave his monthly report. He noted that for the month of August there had been 7 alarms, 1 animal bite, 2 animal complaints, 1 burglary,9 thefts,1 neighborhood dispute and one episode of shoplifting. 

Motion Bonander, second Stadin to recess the Council meeting at 7:08 p.m. Motion carried 5-0.

Motion Stadin, second Kester to reopen the meeting at 7:14 p.m. Motion carried 5-0. 

PETITIONS OR COMPLAINTS

There were none.

APPROVAL OF MEETING MINUTES

Motion Bonander, second Kester to approve the meeting minutes for August 18. Motion carried 5-0. 

PUBLIC HEARING

There was none.

CONSENT AGENDA

Motion Bonander, second Edmond to accept the consent agenda as follows: 9A-Approve Administrator’s vacation for the week of September 22, and 9B-Set Public Hearing for September 15, at 7:15 p.m. Temporary liquor license for the Jack Pine Riders-October 9 at OctoberFest. Motion carried 5-0. 

FINANCE OFFICER’S REPORT

Motion Bonander, second Kester to approve and pay claims in the amount of $156,480.79. Motion carried 5-0. 

OLD & CONTINUING BUISNESS

Snow removal contract

The City had previously advertised for snow removal services and received one quote which the Council rejected. A second advertisement also only brought in one quote and it too was rejected. The Council then directed Staff to negotiate an agreement for these services. 

Mike Johnson, MPJ Enterprises, is suggesting that the City could use the Public Works employees to plow the snow, and if needed, he could be called to come in with a scoop and dump trucks to haul it away. This would eliminated the need for a retainer fee, which was a problem for the City earlier, and a penalty, which was a problem for MPJ. 

Klar Trucking, who has held this contract in the past, is offering the same services, but at an increased rate with a 1 ½ hour minimum charge per vehicle per snowfall. 

Hessenius Excavating submitted a proposal, but does not have a blower at this time. 

Griffith pointed out that it is difficult to compare the quotes and that utilizing the City crew for snow removal is really a policy decision since it will detract from other responsibilities. 

Motion Bonander, second Kester to contract with MPJ Enterprises for assistance with snow removal. Motion carried 5-0. 

Public Works building

The City had previously been negotiating with Mike Johnson for the purchase of his parcel and building as a replacement for the current Public Works facility. After the last Council meeting, the Mayor and Mr. Johnson came to an agreement regarding purchase price and payment of closing costs. Additionally, the Building Inspector was requested and has provided probable cost for new construction for the facility. If the City were to proceed with new construction there would be additional costs for demolition, developing plans and specifications, staff time and oversight by an architect. 

Griffith summarized the financing options and information provided by Ehlers and Associates. Bonander questioned the timing of this purchase. He reminded the other Council members that the City may experience a large cut in local government aid for the year 2011 and more cuts in the future. Furthermore, he did not feel that the City could afford to proceed with 3 major financial undertakings: hazardous abatement and demolition of the milk drying plat, redevelopment or demolition of the Old School building, and the purchase of the Johnson property for the Public Works facility. 

Edmond stated that the City cannot afford to not proceed with the purchase of the Johnson property. The interest rates are at the lowest in years and the City will need a new facility in the near future. He thought that combining this financing with another or several other projects might not be wise. 

Atterbury expressed concern that the township would lose tax revenues and that the City and township might work together if the City does purchase the property in an effort to share space and costs. 

Kester recused himself from the discussion and vote on this issue. 

Griffith suggested that if the Council does wish to proceed Ehlers would suggest some financing. 

Motion Stadin, second Edmond to accept Mike Johnson’s offer of a $325,000 purchase price and shared closing costs for his parcel and building. Motion carried 3-1. 

NEWBUSINESS

EDA request for Wild River levy

Financing on the Wild River Apartment requires that the EDA request the City to levy for any debt service shortfall. The projected shortfall this year is $150,000. The EDA has requested that the City levy this amount.

Motion Bonander, second Edmond to accept the levy request from the EDA and to agree to levy funds in the amount of $150,000 for the projected EDA shortfall. Motion carried 5-0.

Animal Control-Amend ordinance

Griffith provided the Council with a proposed amendment to the current animal licensing ordinance. It would provide for registration instead of licensing. 

No action was taken at this time. 

Special meeting regarding 2011 budget and levy

The City must set a preliminary budget and levy on or before September 15, the date of the next regularly scheduled Council meeting. Consensus of the Council was to set the preliminary levy at the maximum level allowed by state law with the understanding that the discussion will continue regarding ways to reduce the preliminary levy.

REPORTS

Motion Bonander, second Kester to accept the reports as follows: Summary of paid claims, NLX Public meeting in Sandstone memo, and Hay Dobbs-Preliminary Station Planning Document. Motion carried 5-0. 

WRITTEN NOTICES AND COMMUNICATIONS

ADMINISTRATOR’S REPORT

He reminded the Council that there is a Board of Review Training that is required and that there were other dates in Aitkin on the 13th, in Stillwater on the 29th, and in Cotton on November 9th.  He noted that the Administrator review needed to be done and that the Healthy Communities project group is meeting again. He mentioned the following workshops and trainings: MN Historic Preservation Conference-September 16 and 16 in Winona, DEED MN Development Conference-September 29 and 30 9n St. Paul, and Broadband 2010-October 13 and 14 in Baxter. He made a final comment that the vines that had been part of the landscaping project around City Hall had been destroyed. 

ADJOURN

Motion Stadin, second Edmond to adjourn at 8:24 p.m. Motion carried 5-0.
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Randy Atterbury, Deputy Mayor
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Sam Griffith, Clerk

