SANDSTONE CITY COUNCIL

REGULAR MEETING

November 17, 2010

CALL TO ORDER

Mayor called the meeting to order at 7:00 p.m.

ROLL CALL

Members present:        Edmond, Kester, Atterbury, Stadin, and Bonander 

Members absent:         none

Staff present:               Administrator Griffith, Recording Secretary Hormillosa, Hormillosa, CATV

Others present:
Erika Hormillosa, Cathy Tauer, Frank Skaff, Scott Williams, John Kern, Craige Hiler, Tim Franklin, Penni Johnson, Cindy Olson, Charles Kittleson, Artis Kittleson, Marshall Weems, and Steve Richardson

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Stadin, second Bonander to accept the agenda for November 17. Motion carried 5-0.

SPECIAL ITEMS OF BUSINESS

There were none.

PETITIONS OR COMPLAINTS

Cindy Olson came before the Council asking for support for an anti-bullying and suicide awareness vigil. This is a nationwide vigil in which Sandstone is being asked to participate. The vigil will be held on December 4 at 7:00 p.m. in the school auditorium. A planning meeting is scheduled for Monday, November 22.  

Stadin noted that he had received several complaints about the way snow was swept off the sidewalk. Several people’s cars had been covered in mud. Stadin asked on behalf of the public that the sweeping be done when there are not cars parked along the street.  Steve Richardson questioned general snow plowing efforts.  Griffith reminded him and the public that City ordinance calls for no parking on City streets after November 1st to allow for plowing when there is a snowfall.  Towing is an option to enable the City crews to get the snow cleaned up.

APPROVAL OF MEETING MINUTES

Motion Bonander, second Edmond to approve the regular meeting minutes from November 3, and the Canvassing Board minutes from November 8. Motion carried 5-0. 

PUBLIC HEARING

Wagon Bridge Road Assessment Hearing

Motion Stadin, second Kester to open the Wagon Bridge Road Assessment Hearing at 7:13 p.m. Motion carried 5-0.

The Wagon Bridge Road project was completed, and the final cost was determined to be $152,639. The City is assessing the 487 water customers a collective total of $56,477. Each water customer has an individual total payment of $115.97. 

Griffith noted that this amount can be paid in a lump sum, or it can be payable over ten years at a 5.25% interest rate. 

For the record, he read a letter from Al Blessner noting incorrect PID numbers.  This correction will be made.  

He also noted that several residents had called asking of the total amount of the assessment could be paid all at once.  Griffith stated that if the entire assessment is paid up front there will be no interest charges.  

Stadin asked if a water customer has to pay even if they have a connection which they do not use. Griffith responded that those with a curb stop are being assessed. 

Charles Kittleson stated that he had read somewhere that senior citizens are exempt from paying this amount, and asked for verification. Griffith replied that the City has the option to defer payment for those over 65, those retired, or those with a disability, but the City has never made those deferrals a part of their ordinance. 

Steve Richardson questioned why the water customers are being assessed for this project, when those benefiting from this project are the park users. Bonander replied that the water customers were, in fact, benefiting because that road is the access to the wells, the pumps, and the water treatment plant. Griffith also noted that because the City had used a 429 financing option, it was required that the City assess at least 20% to those benefiting from the project.  

Penny Johnson stated that she has 5 parcels, 2 of which do not have water service due to broken lines. She noted that because she has 5 parcels that are technically water customers, she is being assessed five times the amount that she should be. Griffith replied that the City cannot “retro-assess” if a broken line is later fixed.  Consequently, even “broken” lines get assessed.  

Frank Skaff asked why funding for this project could not be taken out of the roads fund, since the road is servicing the park. Griffith responded that the City does not have a road fund. 

Tim Franklin asked if the water customers were being assessed 37%. Griffith responded in the affirmative. 

Tim also asked why how much money was currently in the Storm Water Fund. Griffith estimated that there is currently $111,000 in this fund. 

Motion Bonander, second Stadin to close the Wagon Bridge Road Assessment Hearing at 7:35 p.m. Motion carried 5-0.

Motion Bonander, second Edmond to adopt Resolution 2010 – 30, resolution adopting the assessment roll for the Wagon Bridge Road public improvement project.  Motion carried 5-0.

Unpaid City Services Assessment Hearing

Motion Edmond, second Bonander to open the Unpaid City Services Assessment Hearing at 7:37 p.m. Motion carried 5-0.

The City has the option of holding a Public Hearing, which gives the property owners a chance to comment on delinquent accounts, before the City assesses the delinquent amount and other unpaid City services. A list of these delinquent accounts was placed in the newspaper, and these property owners were also notified by mail. 

Frank Skaff came to contest a $1,000 bill the City charged him for digging and repairing a leak in his water line on his property without his permission. Scott Williams, contractor who originally repaired the line, was present to provide additional information.  Edmond pointed out that although the PeopleService representative probably did not intend harm, the fact of the matter is that repairs were made to a water line on private property against the owner’s wishes and for which he is being billed.  

Motion Bonander, second Edmond to close the Unpaid City Services Assessment Hearing at 8:10 p.m. Motion carried 5-0. 

Motion Bonander, second Edmond to certify the unpaid and delinquent accounts to the County Auditor, deleting the Frank Skaff issue for a separate action.  Motion carried 5-0.

Motion Atterbury, second Stadin to not assess Frank Skaff the $1,010.00 excavating bill.  Motion carried 5-0.

CONSENT AGENDA

Motion Bonander, second Edmond to accept the consent agenda as follows: 9A-Approve advertising for warming house attendant, 9B-Approve use of City Hall as meeting location for Neighborhood Watch, 9C-Approve Administrator attendance at workshop - History Building Projects on December 2 in Minneapolis, and 9D-Reapppoint Reese Frederickson and Tom Gafkjen to terms on the Planning Commission. Motion carried 5-0. 

Motion Edmond, second Kester to approve 9E-Approve special Events permit for IceFest VI including providing porta-potty; allowing overnight camping; and allowing fireworks subject to insurance certificate and signed indemnification agreement. Motion carried 3-1. 

FINANCE OFFICER’S REPORT

Motion Bonander, second Edmond to approve and pay claims in the amount of $46,055.15. Motion carried 5-0.

The Financer Officer provided the Cash Balance, Revenues and Expenditure report for the month of October. 

OLD & CONTINUING BUISNESS

Agreement of TIF Agreement

The current owner of the City’s only TIF project is proposing to sell the property and the new owners are requesting that the tax increment payments be transferred to them.

Motion Stadin, second Kester to approve Resolution 2010-27, a resolution approving assignment and assumption of contract for private development, subject to the following: Buyer meeting the requirements of the TIF Development Agreement and Buyer agreeing to pay all the City costs of transfer and legal work. Motion carried 5-0. 

Milk Drying plant

The Milk Drying plant was previously decreed by the Courts as a hazardous building. The City had the building assessed to see if abatement of hazardous materials was necessary. The City is currently in the process of getting quotes for the removal and disposal of all hazardous material. 

Motion Bonander, second Edmond to approve using General Fund cash balance to pay for the contract. Motion carried 5-0.

NEWBUSINESS

Financing for purchase-Jonson property for Public Works garage

The City previously signed an agreement with Mike Johnson for acquisition of a parcel and building for the new Public Works facility. Originally, the City had planned to use the EDA Lease Purchase Option to acquire the building. However, the EDA is not allowed to purchase land outside of the City limits, therefore that option is no longer available. The City is now negotiating with the First National Bank to finance this project directly.  

Kester recused himself from discussion and vote on this issue.

Motion Bonander, second Stadin to adopt Resolution 2010-32, a resolution authorizing the execution and delivery of a lease for the Public Works building project. Motion carried 4-0. 

Golf Course-Workshop follow-up

The Council held a Golf Course workshop on the 16th. At this meeting, they came to the following conclusions: The City will manage in 2011; the City will not manage in 2012; City will continue to negotiate a lease with Golf Association for 2012; Council will offer the Golf Course for sale for a limited time with the right of first refusal to the Golf Association; and will recommend that EDA defer CED loan for one year.  

Bonander pointed out that the Council feels that the Golf course is an important amenity for the residents and surrounding area.  However, the losses continue and are projected to be $20,000 in the coming year even with substantial savings on carts, fertilizer and salaries.  The City cannot afford these continuing losses especially facing possible additional cuts in LGA.  

Motion Stadin, second Edmond to approve the following Golf Course management plan:  the City will manage the Course during 2011, the City will not manage the Course in 2012, the City will negotiate a lease with the Golf Association for 2012, the City will offer the Course for sale for a limited time with the right of first refusal to the Golf Association, and the City will recommend that the EDA defer the CED loan (p&i) for a period of one year.  Motion carried 5-0.

Motion Atterbury, second Bonander to accept the recommended Golf Course membership fees for 2011. Motion carried 5-0. 

REPORTS

Motion Bonander, second Edmond to accept the reports as follows: Summary of paid claims, Planning Commission minutes-November 10. Motion carried 5-0. 

WRITTEN NOTICES AND COMMUNICATIONS

There were none.

ADMINISTRATOR’S REPORT

The Administrator mentioned that the December 1 Council meeting will be an opportunity for public comment on the budget and levy. He noted that the new Council sound and video system contract has been signed, and that the City received a thank you from climbers in Robinson Park. He listed the following workshops or trainings:  New Look at Historic Building projects – December 2 in Minneapolis, Land Use Incentive program – online training provided by LMC, and Clean Energy Conference – February 2-3 in St. Cloud.  Finally, Griffith provided the following updates:  the discharge permit for the wastewater treatment facility from MPCA is available, the chamber newsletter was included in the packet, and the November 9th Neighborhood Watch minutes were provided with the next meeting on Tuesday, December 14 at 7 pm at City Hall.

ADJOURN

Motion Stadin, second Kester to adjourn at 8:48 p.m. Motion carried 5-0.
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Randy Atterbury, Mayor
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Attest: Sam Griffith, Clerk

