City OF Sandstone 

EDA Meeting

June 17, 2009

Call to Order
The meeting was called to order at 8:06 p.m. by Secretary Andrews

Roll Call

Members Present:
Kester, Stadin, Andrews

Members Absent:
Atterbury, Edmond

Staff Present:
Griffith, Hormillosa and Johnson, CATV

Others present:
Jody Johnson, Tim Franklin, John Kern, Jordan Zeller, Don Maxwell

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Stadin, second Kester to approve the agenda.  Motion carried 3-0.

APPROVAL OF MEETING MINUTES

Motion Kester, second Stadin to approve regular meeting minutes for May 6, 2009.  Motion carried 3-0.

PUBLIC HEARINGS

There were none.

SPECIAL ITEMS OF BUSINESS

There were none.

OLD & CONTINUING BUSINESS

WindRider loan

The WindRider loan is due on July 1, 2009.  Don Maxwell appeared before the EDA requesting an extension while the company works on a new financing plan.  During this time, WindRider would start making principal and interest payments.  Griffith pointed out that the production is not currently in Sandstone.  He also noted that this proposal does keep a few Sandstone residents employed and it is a means of collecting on the loan.  Maxwell explained that the reorganization would mean fewer partners and could bring in additional equity.  Andrews asked if those partners would personally guarantee the extension on the loan.  Maxwell stated that there were too many partners for that requirement.

Motion Stadin, second Kester to approve the new financing plan for WindRider specifying monthly payments of interest only through February of 2010 and monthly payments on the loan over the following 5 years at 6.5% interest thereafter.    Motion carried 3-0.

Continuing Disclosure Reporting Services

The EDA has had a contract with Ehlers to provide disclosure information regarding the Wild River bonds.  The new contract calls for a 4 ½ % increase.

Motion Stadin, second Kester to approve the amended contract with Ehlers to provide the Continuing Disclosure reports for the Wild River bonds.  Motion carried 3-0.

Downtown façade improvement

The EDA has had an incentive program for loans and grants to downtown business for improvements if those improvements meet the design guidelines.  First National Bank is also providing grants for eligible projects if they meet the guidelines and are bank customers.  

The EDA members reviewed the program guidelines.

Motion Kester, second Stadin to reauthorize the availability of the Façade Improvement program, making $2,500 available in grants and $15,000 available in loans.  Motion carried 3-0.

Set joint public hearing on Business Subsidy Policy

The EDA has had a Business Subsidy Policy since 2002, but it needs to be updated to bring it into conformance with state requirements.  Staff recommends the EDA hold a public hearing to gather input on this issue.

Motion Kester, second Stadin to set a public hearing on the Business Subsidy Policy for July 15, at 8:15 p.m. Motion carried 3-0. 

OTHER

Hospital Land purchases

Griffith updated the EDA on the Hospital Land purchases. Closings are scheduled for June 19 for the Kester and Andersen properties. The Jensen and Wallin properties are waiting for title documents. 

Train Station Updates
Griffith informed the EDA that the next meeting regarding the train station will be held next week. A grant application for study work on the station may be submitted to the Initiative Foundation with Cambridge, Sandstone and Hinckley participating. 

Old School plans

The redemption period for the Old School ends August 26. The EDA anticipates regaining possession of this property. Griffith pointed out that this entails paying property tax, acquiring additional liability insurance, possibly installing signage and determining what to do with the building. He noted that the EDA has three options: sell it, redevelop it themselves, or take it down. He suggested the EDA consider the costs involved, setting a time/monetary limit, and holding public meetings to gather input. This discussion will be continued at the next meeting.

REPORTS

Motion Stadin, second Kester to accept the Wild River Operations Report for April 2009. Motion carried 3-0.

ADJOURNMENT

Motion Stadin, second Kester to adjourn at 8:58 p.m.  

_____________________________________








Andy Andrews, Secretary

Attest:

____________________________________

Sam Griffith

City Clerk

