CITY OF SANDSTONE

EDA MEETING

September 15, 2010

CALL TO ORDER

The meeting was called to order at 7:03 p.m. by Chairman Edmond 

ROLL CALL

Members present:
Edmond, Kester, Atterbury, Stadin, Bonander

Members absent:
none

Staff present:

Griffith, Hormillosa, Hormillosa - CATV

Others present:
David Hamre, Tim Franklin, John Kern, Ron Hammer, Brandon Devlin, Mike Johnson, Dave Dronen, and Erika Hormillosa 

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Bonander, second Atterbury to approve the agenda for September 15 with the following corrections:  delete 5A – Adopt Resolution 2010-02 EDA, add 5A (1) – Approve HRA levy in EDA 2011 budget and 5a (2) – Approve EDA 2011 budget and request Council approval.  Motion carried 5-0.

OLD & CONTINUING BUSINESS

EDA – request HRA operating levy

Since the EDA has no regular source of income, one possible source of funds for operations and payment of debt service is to have the City levy for the EDA an HRA levy in an amount equal to .0185% of the taxable market value.  This would amount to approximately $10,693.00.

Motion Bonander, second Atterbury to approve including the HRA levy in the 2011 EDA budget.  Motion carried 5-0.

2011 EDA budget

The EDA has reviewed the proposed preliminary 2011 EDA budget.  There are two proposed debt service funds, the public works garage lease and the milk drying plant demolition.  

Motion Bonander, second Atterbury to approve the preliminary 2011 EDA budget and to recommend to the City Council its adoption.  Motion carried 5-0.

Motion Bonander, second Stadin to recess at 7:11 p.m.  Motion carried 5-0.

Motion Bonander, second Kester to reopen at 8:33 p.m.  Motion carried 5-0.

APPROVAL OF MEETING MINUTES

Motion Atterbury, second Kester to approve the meeting minutes for September 1, 2010. Motion carried 5-0.

OLD & CONTINUING BUSINESS (cont)

Old School

The EDA had previously hired Mission Development and LHB Architects to analyze possible future public and/or private use of the old school building.  They also developed deconstruction and building costs.  A public meeting was held to inform residents and others of the options available.  Ehlers & Associates then prepared an analysis of the impact those costs might have on property tax payers.  

The EDA was presented with the opportunity for the Small Business Development Center at St. Cloud State to undertake a survey of residents regarding their opinions about the future disposition of the old school.  The proposal would require approximately $1,500.00 from the EDA for mileage reimbursement, printing costs and postage.  

Bonander pointed out that the EDA could gain valuable and accurate information in this way to ascertain residents’ desires.  

Edmond countered that the City cannot afford to spend any more public money and that a public forum would be a more affordable alternative.  He suggested that the information be disseminated through the newspaper prior to the public meeting.

Motion Bonander, second Kester to proceed with the St. Cloud State survey with a $2,000 cap on expenses such as printing, mileage reimbursement and postage.  Motion failed 2-3.  

NEW BUSINESS

Financing – Public Works Garage

The Council had previously authorized proceeding with the purchase agreement with Mike Johnson, subject to finding a suitable funding source.  Ehlers provided several options, the most realistic one being that the EDA issue bonds and then lease the property back to the City.

Motion Bonander, second Stadin to develop the documents necessary to proceed with a lease arrangement under Minnesota Statutes 465 with actions subject to signed purchase agreement with Mike Johnson.  Motion carried 5-0.

Reimbursement Resolutions

If the EDA passes reimbursement resolutions, it can reimburse itself for certain expenditures related to these projects that are incurred before issuance of the bonds. An example would be the removal of hazardous materials from the milk drying plant.

Motion Bonander, second Edmond to adopt Resolution 2010-03 EDA, resolution declaring the official intent of the Economic Development Authority of the City of Sandstone to reimburse certain expenditures from the proceeds of bonds to be issued by the EDA (public works facility) and to adopt Resolution 2010-04 EDA, resolution declaring the official intent of the Economic Development Authority of the City of Sandstone to reimburse certain expenditures from the proceeds of bonds to be issued by the EDA (milk drying plant).  Motion carried 5-0.

Financing – Refinance Wild River Apartments

The Wild River apartments can be refinanced in early 2011.  Piper Jaffray has suggested that getting a rating on the G.O. portion of the debt should result in lower interest costs. The cost for a Standard & Poors rating review is $3,000.

Motion Bonander, second Stadin to authorize staff, Ehlers, Piper Jaffrey and Kennedy & Graven to proceed with developing the appropriate documents necessary to refinance Wild River apartments and to obtain a rating for the General Obligation bonds.  Motion carried 5-0.

Letter of support

The Administrator attends monthly task force meetings organized by the St. Croix Valley Foundation to study the feasibility of developing a National Heritage Area with the consent of the Council.  The Foundation is requesting a letter of support from the City as it considers applying for funds to undertake a feasibility study to the qualifications and steps necessary to apply for a designation of the St. Croix Valley as a National Heritage Area.

Motion Bonander, second Atterbury to authorize a letter of support for the St. Croix Valley designation as a National Heritage Area.  Motion carried 5-0

ADJOURN

Motion Atterbury, second Stadin to adjourn at 9:21 p.m.  Motion carried 5-0.

_____________________________________

James Edmond, Chairman







____________________________________







Attest:  Sam Griffith, Clerk

