City OF Sandstone 

EDA Meeting

May 21, 2008

Call to Order
The meeting was called to order at 6:35 p.m. by Chairperson Johnson.

Roll Call

Members Present:
Edmond, Johnson, Atterbury, Bonander, Stadin

Members Absent:
none

Staff Present:
Griffith, Hormillosa and Aaron Johnson, CATV.

Others present:
Tim Franklin, Andrea Hormillosa, Chelsea Kitley, Gene Lalonde 

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Atterbury, second Bonander to approve the agenda.  Motion carried 5-0.

APPROVAL OF MEETING MINUTES

Motion Bonander, second Atterbury to approve regular meeting minutes for April 2, and May 7 before recess.  Motion carried 5-0.

PUBLIC HEARINGS

There were none.

OLD & CONTINUING BUSINESS

CED Loan—Lewis

In 2004 the EDA loaned Michelle and Franklin Lewis $15,000 to aid in the opening of a Dollar Plus store.  The EDA sent a certified letter dated April 11, 2008 to the Lewis’s requesting that they provide the EDA with a written payment plan.  Staff visited the Lewis’s on May 5 and they stated that they are actively working to sell the business.  
Motion Bonander, second Stadin to direct Staff and the Attorney to contact Woodlands National Bank to begin the process of collection of the Michelle & Franklin Lewis loan.  Motion carried 5-0.  

CED Loan—Rostamkhani

In 2006 the EDA loaned Manoucher Rostamkhani $50,000 to develop a plan for the reuse of the elementary school building.  On April 8th the EDA sent a certified mail notice to Mr. Rostamkhani declaring the loan due and payable immediately.  He was given until April 23rd to reply.  The EDA has received a letter from Mr. Rostamkhani’s attorney with a request for a one-year extension.  The City Attorney recommended that the City consider the extension on the condition that Mr. Rostamkhani agrees to a confession of judgment.  

Griffith reminded the EDA that Mr. Rostamkhani is current on his EDA loan payments, but not on his property taxes.  Only Pine County can take action to collect on back property taxes. 

Discussion was of the pros and cons of the different options available to the EDA.  The EDA could start legal action to obtain a judgment; grant an extension with an agreement to allow a judgment if payment difficulties; start foreclosure action on the property or explore the owner’s thoughts on turning over the building to the EDA.  

Motion Bonander, second Atterbury to direct staff to explore all options with advice from the City attorney and report back to the EDA.  Motion carried 4-1.

NEW BUSINESS

EDA Membership

The EDA is currently comprised of five Commissioners; the City Council members fill these roles.  The Council is being asked to consider changing the makeup of the EDA Board.  

Johnson stated that some residents have voiced the concern that the Council and EDA should be comprised of different members.  

Edmond stated that he would welcome other minds, but that he thought it might be difficult finding residents to serve in this capacity.  

Bonander pointed out that the EDA funds and citizen’s money were completely separate.  He also noted that it has fallen to the current EDA Board to discharge bad loans that were made over the past 25 years.

Motion Atterbury, second Edmond to table further discussion of EDA membership until the next meeting.  Motion carried 5-0.

REPORTS

Marketing

Griffith informed the EDA that the Wild River website is being developed and that the brochure is being printed.  Two more units have been recently leased, and two more applications are pending.   

ADJOURNMENT

Motion Atterbury, second Stadin to adjourn at 7:13 p.m.  
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