SANDSTONE CITY COUNCIL

REGULAR MEETING

November 3, 2010

CALL TO ORDER

Mayor called the meeting to order at 7:02 p.m.

ROLL CALL

Members present:        Edmond, Kester, Atterbury, Stadin, 

Members absent:         Bonander

Staff present:               Administrator Griffith, Recording Secretary Hormillosa, Hormillosa, CATV

Others present
Erika Hormillosa, Greg Johnson, Steve Johnson, Tim Franklin, Mark Ruff

PLEDGE OF ALLEGIANCE

Staff and members recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Stadin, second Kester to approve the agenda for November 3, 2010 with the deferral of 12A-Consider Resolution 2010-27-Assignment of TIF Agreement until December 17. Motion carried 4-0.

PETITIONS OR COMPLAINTS

Tim Franklin mentioned that the lights on Main Street were out at 3:00 a.m. 

Edmond congratulated all the newly elected Council members.

APPROVAL OF MEETING MINUTES

Motion Kester, second Atterbury to approve the minutes for October 20. Motion carried 4-0. 

PUBLIC HEARING

There was none.

CONSENT AGENDA

Motion Stadin, second Kester to accept the consent agenda as follows: 9A-Set November 8 at 4:30 p.m. as the date for meeting as a Canvassing Board for 2011 elections, and 9B-Approve Resolution 2010-29, a resolution acknowledging and accepting $50 donations for the purchase of safety vests for Neighborhood Watch from Scenic Boundaries; Ace Hardware; North Pine Insurance; Amy’s Country Café; Arlen Krantz Ford; Methven Funeral Home; First National Bank of the North and Doug Carlson. Motion carried 4-0. 

Bonander arrives at 7:15

FINANCE OFFICER’S REPORT

Motion Bonander, second Kester to approve and pay claims in the amount of $52,219.83. Motion carried 4-0. 

The Finance Office provided the City of Sandstone Investment Report as of October 31, 2010. 

OLD & CONTINUING BUISNESS

There was none.

NEWBUSINESS

Refinance Wild River Apartments

Mark Ruff, Ehlers and Associate, provided an overview of the Wild River refinancing proposal including the Standard & Poors rating and the repayment schedule on the General Obligation Bonds. 

Stadin asked if the rating could be useful for future refinancing projects and Ruff responded that it could reduce the time involved but that a rating would be needed for each project. He pointed out that the City can expect to save between $15,000 to $18,000 a year by refinancing the Wild River Apartments at this time.

Motion Bonander, second Edmond to adopt Resolution 2010-28 authorizing the issuance of G.O. bonds and the execution of documents and other actions necessary to issue the bonds. Motion carried 5-0. 

Motion Stadin, second Bonander to recess the meeting at 7:29. Motion carried 5-0. 

Motion Edmond, second Kester to reconvene the meeting at 7:31. Motion carried 5-0. 

Golf-management options for 2011

Steve Johnson came before the Council to present a proposed private management option for the Golf Course. He proposed that the City lease the Golf Course to the Sandstone Golf Association, Inc. for the cost of $1.00. With this lease the City would be relieved from all financial responsibility for the operation of the golf course for the duration of the lease. The Sandstone Golf Association, Inc. must, upon renewal, maintain grounds, equipment, and buildings to their present condition or better and must provide services to the community commensurate with previous years. All profits and losses become the property of the Sandstone Golf Association, Inc. Profits will be used to enhance the Golf Course, with any excess profits to be used for the betterment of the community. The Sandstone Golf Association Inc. plans to make use of volunteer labor and is proposing that the City forgive or defer the EDA loan. 

Bonander pointed out that the volunteer labor force is difficult to maintain. Mr. Johnson responded that some of the current paid positions would remain paid positions. 

He suggested that the Golf Association would like to see a signed contract in place by July 1, 2011 with training of the volunteers to take place during the 2011 season. Griffith noted that the City will still have a liability expense as the property will remain City owned. He estimated that cost to be approximately $3,000 a year.

Motion Atterbury, second Kester to direct Staff to proceed with developing the general terms for a lease agreement of the Golf Course to Sandstone Golf Association Inc. subject to final decisions. Motion carried 5-0.

Edmond suggested that the Council conduct another workshop to discuss the details of the 2011 operations. Griffith requested that the Council members inform him of specific information they would like available at the workshop. The following suggestions were offered: information regarding the rounds played, information regarding activities in the winter, proposal regarding volunteer activities and times, information regarding how the point of sale is being used, the managers proposed rates for the coming year. 

Motion Atterbury, second Stadin to set November 16, at 6:00 p.m. as a Golf Workshop. Motion carried 5-0.

Deputy Frehse gave his monthly report. He noted that there had been a total of 97 calls. 7 were alarms, 1 was a bit, 4 were burglaries, 6 were domestics, 16 were traffic violations, 1 was a vehicle damage, 1 was public assistance, 2 were drug and 3 were frauds. 

REPORTS

Motion Bonander, second Kester to accept the reports as follows: Summary of paid claims, and workshop notes-Golf and 2011 Budget. Motion carried 5-0. 

WRITTEN NOTICES AND COMMUNICATIONS

The City received a letter from LMC detailing the Land Use Incentives program. Energy Audits were also conducted on the City Hall, Fire Hall and History center. The City received a letter from the MN DNR regarding parkland replacement. 

ADMINISTRATOR’S REPORT

The Administrator noted that there is a meeting on December 1, with the chance for the public to have input on the 2011 budget and levy. He notified them that a proposal is being prepared for a new Council sound system. 

ADJOURN

Motion Stadin, second Kester to adjourn at 8:15 p.m. Motion carried 5-0.
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Sam Griffith, Clerk

