SANDSTONE CITY COUNCIL

REGULAR MEETING

May 6, 2009

CALL TO ORDER

Mayor Atterbury called the meeting to order at 7:00 p.m.

ROLL CALL

Members present:
Edmond, Kester, Atterbury, Stadin, Andrews

Members absent:
none

Staff present:
Administrator Griffith, Recording Secretary Hormillosa, Johnson, CATV

Others present:
Erika Hormillosa, Dave Barsness, Dorothy Dybvig, Brad Yaste, Jody Johnson, Mary Franklin, Savannah Franklin, David Anderson, Brian Talbot, George Castonguay, Brian Reilly-Ehlers, Deputy Gary Frehse 

PLEDGE OF ALLEGIANCE

Staff, members and public recited the Pledge of Allegiance.

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Edmond, second Stadin to approve the agenda for May 6, 2009 with the addition of 7A-Approve Board of Review minutes from April 28; 9G-Preliminary approval of grant application by Sandstone Fire Department; and 12I-Approve hire of Public Works summer help.  Motion carried 5-0.

SPECIAL ITEMS OF BUSINESS

Refunding Bonds

Brian Reilly, Ehlers and Associates, presented the results of the bond sale for the refunding of certain General Obligation Bonds of the city from the early 1990’s. The results were within the Council’s desired goal and will amount to a savings of approximately $43,000. 

Motion Edmond, second Kester to adopt Resolution 2009-10, a resolution to award the sale of General Obligation Refunding Bonds, Series 2009A, in the aggregate principle amount of $655,000; fixing their form and specifications; directing their execution and delivery; and providing for their payment. Motion carried 5-0.

Park and Recreation Commission Report

Members of the Park and Recreation Commission presented information on the current and planned park projects. Mary Franklin informed the Council that the playground equipment and wood fiber had been ordered for the Johnson Park improvements and a date had been set, June 19 and 20, for installation. Volunteers are needed on that date. 

Dave Barsness provided an update on the Robinson Park project which includes a bathroom removed.  The project is out for quotes. He noted that there was no good place to put a sidewalk and consequently a single disability parking spot will be provided at the bathroom. He also mentioned the future development of some primitive campsites. Johnson suggested that one site be developed as a handicapped accessible one. Andrews cautioned that MDH has specific requirements and he wondered if it had been contacted. Griffith stated that initial discussions had taken place. Stadin suggested that one spot in each bathroom be save for future development of a shower. Edmond noted that the bench facing the river needed some fill as it had washed out. 

Regarding Angle Park, Griffith stated that the Leo project can proceed using a part of the donation from the Mille Lacs Band, once the City has received a material list. Jody Johnson asked permission for the Park and Recreation Commission to apply for two separate grants to aid in development of the Skateboard Park. She provided information about a skateboard demo tour and requested that she be allowed to request that they include Sandstone in the tour. The consensus on both these issues was to allow her to proceed. 

Griffith provided an update on the KREEC site including the project to plant a butterfly garden, install signage, and plan for building trails. 

PETITIONS OR COMPLAINTS

Stadin asked if letters had been sent to residents requesting that they clean up their yards, and staff replied that the letters had gone out.  Stadin also asked if there was some way they could put a limit on the number of cars each resident has at his house. He is concerned that neighbors’ property values are adversely affected. He also noted that there was one or more RVs stored on the street which is against City Ordinance. Staff responded that the City has a responsibility for safety on public streets and that it can require noxious weeds cut on private property. The City’s intervention on private property must be because there is a health, welfare, or safety issue. 

Andrews mentioned that he had received several complaints about vacant commercial buildings. He asked that this issue be included in an upcoming agenda. 

Atterbury was concerned about a number of complaints brought forward at the Board of Review pertaining to the valuation, and consequently the taxes, on homes that had been foreclosed and bought at a price under the market value. His response was that investors who bought property at a reduced price cannot expect to pay taxes proportionate to the purchase price as the City still needs the projected tax revenue. He noted that in several years things will balance out. Stadin added that the valuation was placed on the properties two years ago. Andrews noted that investors cannot expect to profit in both ways.  Deputy Frehse gave his monthly report. There were a total of 106 calls, 22 of which were medical. There were 7 domestic calls, and some traffic stop violations. He mentioned that individuals involved with the “sentence to serve” program might be able to help with the Johnson Park equipment installation project. 

APPROVAL OF MEETING MINUTES

Motion Andrews, second Edmond to approve the Board of Review minutes from April 28, 2009. Motion carried 5-0. 

Motion Andrews, second Edmond to approve the regular meeting minutes from April 15, 2009. Motion carried 5-0. 

PUBLIC HEARINGS

There were none

CONSENT AGENDA

Motion Andrews, second Edmond to accept the consent agenda as follows:  9A-Approve 2009 Fill and Excavation permit for Stafne Construction, 9B-Authorize staff to close and open certain debt service funds, 9C-Declare Wilcox bill uncollectable, 9D-Approve contract with Central MN Jobs and Training to act as a host agency for a worker under the Senior Community Service Employment Program, 9E-Approval of liquor and 3.2 beer licenses subject to complete applications, insurance and background checks for Rich’s: On-sale, Off-sale and Sunday, Sandstone Area Golf Course: On-sale and Sunday, Gaslight: On-sale, off-sale and Sunday, Sandstone Lanes: 3.2 beer, and 9F-Authorize Administrator to develop with Central MN Jobs and Training a youth services project to employ 8 to 10 youth for one to two weeks doing community service work.

Motion carried 5-0.

FINANCE OFFICER’S REPORT

Motion Edmond, second Andrews to approve and pay claims in the amount of $61,018.18. Motion carried 5-0.

OLD AND CONTINUING BUSINESS

Water and Sewer rates

Discussion and action on this issue was postponed until the May 20th meeting.

NEW BUSINESS

Authorize fund transfer

The City and EDA have been planning for the acquisition of land necessary to undertake the Hospital Development Project and are at the point where they are ready to close on several parcels. Council had previously discussed transferring funds from the City’s General Reserve Fund to the EDA’s General Fund for this purpose.

Motion Andrews, second Stadin to approve a fund transfer from the City General Reserve Fund (Fund 224) to the EDA General Fund (Fund 228) in the following amounts: $82,940.00 for purpose of land acquisition of the Kester parcel; $32,500.00 for the purpose of land acquisition of the Andersen parcel; and $32,000.00 for the purpose of land acquisition of the Wallin property; plus related closing costs. Motion carried 5-0.

Approve fund transfer-Well Property

Council member Kester recused himself from the discussion and vote.
The City had previously determined to purchase a parcel of land from Phillip and Lucille Kester for a future well site and had discussed transferring funds from the City General Reserve Fund to the Capital Projects Fund. The City is ready to close on this parcel. 

Motion Edmond, second Andrews to approve a transfer from the City General Reserve Fund (Fund 224) to the Capital Projects Fund (fund 401) in the amount of $27,235.00 for purpose of land acquisition of the Kester parcel for a new City Well plus related closing costs. Motion carried 4-0. 1 abstention. 

Kester purchase conflict of interest

Kester recused himself from the discussion and vote.
The City has an option on a parcel of land with Phillip and Lucy Kester for the future development of a municipal well in the amount of $27,235.00. Since Kester is now a Council member, and the City’s purchase of his property would result in a conflict of interest, before the Council can approve the purchase agreement, the City must show that this purchase falls into one of the exemptions to the prohibition of the City being able to enter into contracts with officials who have a personal financial interest in the contract. It does in that the option was entered into prior to Kester holding a City office. 

Andrews asked how the purchase price for this parcel had been determined. Griffith responded that the offer was for the assessor’s valuation plus ten percent. 

Motion Edmond, second Stadin to adopt Resolution 2009-11, a resolution regarding the purchase of property from Phillip Kester. Motion carried 4-0. 1 abstention. 

Land purchase-Kester

Kester recused himself from the discussion and vote.
The City has an option and had previously approved a land purchase with the Kester’s for a future well site. The plans were reviewed by the Planning Commission. 

Motion Edmond, second Andrews to approve the purchase agreement with the Kesters and authorize the Mayor and Administrator to complete and sign all the paperwork necessary to complete the sale. Motion carried 4-0. 1 abstention. 

Approve inter-fund loan policy

Several situations recently have presented themselves in which the City benefits from borrowing from itself rather than externally. Staff provided a proposed inter-fund loan policy which the Council reviewed. 

Motion Stadin, second Kester to adopt the Inter-Fund Loan Policy to set policy for any internal loans. Motion carried 5-0. 

Authorize inter-fund loan for Park Improvements

The Council had previously directed the Park and Recreation Commission to develop a Park Improvement Plan, stating that their intention was to fund the improvements by borrowing $100,000 from the Sewer Fund to be paid back over the next five years. Edmond noted that $20,000 a year doesn’t accomplish very much and he suggested that the City might consider allowing the Park and Recreation Commission to keep any funds they raise. 

Motion Atterbury, second Andrews to adopt Resolution 2009-09, a resolution authorizing a $100,000 inter-fund loan from the Sewer Fund (Fund 602) to the Capital Projects Fund (Fund 401) for the purpose of approved park improvements. Motion carried 5-0. 
Business subsidy criteria

Staff is requesting that the Council authorize attorney review of the Business Subsidy Policy to bring it into conformance with State requirements. 

Motion Kester, second Edmond to authorize City Attorney to update Business Subsidy Policy to bring it into conformance with state requirements. Motion carried 5-0.

Class V work

Edmond recused himself because he lives on Grouse Street, one of the streets on the Class V list.
The City advertised and received four quotes for Class V work. One was significantly lower than the others. Griffith noted that the quality must meet at least the minimum County standard. 

Motion Andrews, second Kester to award the Class V Street and Alley work to Rydberg and Sons at $8.47 per cubic yard, delivered and bladed in place, subject to the terms of the contract. Motion carried 4-0. 1 abstention. 

Public Works-summer helper

The Council had previously advertised the position of a Public Works summer helper. The City received 11 applications in response. Staff is requesting that Council give the Personnel Committee the authority to offer the position to the best candidate so that the worker can start as soon as possible.  

Motion Edmond, second Stadin to give the Personnel Committee the authority to offer the Public Works summer helper position to the best candidate so that the person can start as soon as possible, subject to a pre-employment physical. Motion carried 5-0. 

REPORTS

Motion Andrews, second Edmond to accept reports as follows: Paid claims, Library Board minutes-March 17, Chamber newsletter-April, Robinson Park Clean-Up Day Report, Sandstone Fire and Rescue minutes-April 27, and Relief Association minutes-April 27. Motion carried 5-0.

WRITTEN NOTICES AND COMMUNICATIONS

The Administrator received a letter regarding the location of the new playground equipment. 

ADMINISTRATOR’S REPORT

The Administrator noted that he had received the Public Works Safety Grant, and that he had received notice that MPCA expects the City to develop a Phosphorus Management Plan which is due May 31, 2009. He also mentioned the following workshops: June 10-11-Green by Design in Minneapolis, June 15-16-Rural Health Conference in Duluth, June 24-26-LMC Annual Conference.  

ADJOURNMENT

Motion Edmond, second Andrews to adjourn at 8:42 p.m. Motion carried 5-0.
_______________________________________

Randy Atterbury, Mayor
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Sam Griffith, Clerk

