City OF Sandstone 

EDA Meeting

December 19, 2007

Call to Order
The meeting was called to order at 8:55 p.m. by Chairperson Johnson.

Roll Call

Members Present:
Edmond, Johnson, Atterbury, Bonander

Members Absent:
Stadin

Staff Present:
Griffith, Hormillosa, and Aaron Johnson, CATV.

Others present:
Tim Franklin, Andrea Hormillosa

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Edmond, second Bonander to approve the agenda.  Motion carried 4-0.

APPROVAL OF MEETING MINUTES

Motion Atterbury, second Edmond to approve regular meeting minutes for April 4th and November 21st, 2007.  Motion carried 4-0.

PUBLIC HEARINGS

There were none.

SPECIAL ITEMS OF BUSINESS

There were none.

OLD & CONTINUING BUSINESS

Rostamkhani Loan – update

The EDA has previously considered taking action regarding the default of Mr. Rostamkhani on his EDA loan.  It was determined that a letter be sent giving him 30 days to correct the issues resulting in the default.  Mr. Rostamkhani did become current on the CED loan payments and also paid the grass mowing assessment.  However, as of December 14th, he was still in default for not paying property taxes and providing the EDA with a plan to address that default.  The City Attorney is recommending that a second notice be sent.  The Loan Committee met and agreed to follow the attorney’s recommendation.

NEW BUSINESS

CED Loan – default – Lewis

Michelle and Franklin Lewis received an EDA loan in the amount of $15,000 in September 2004 to assist with the opening of a Dollar Plus store.  The EDA has a security interest in the inventory and equipment.  The Lewis’ were current with their payments up until June.  They submitted a letter to the City explaining their circumstances and their desire to operate through the new year to see if revenues increase.  

Johnson wanted to see that they at least pay the interest on the loan.  Edmond expressed the opinion that the EDA cannot continue to carry the borrower’s debt, stating that he would like to see the City receive partial payment.  Bonander suggested that in addition to payment of the interest owned, the loan schedule could be resumed in the new year and extended for a term of 6 months.

Motion Bonander, second Edmond to require that Lewis make a payment equal to the currently unpaid interest in January and that full payments resume.  A friendly amendment to the motion, by Atterbury, to reflect a February date for start of full repayment rather than January, was accepted.  Motion carried 4-0.

Approve final 2008 EDA budget

Motion Atterbury, second Edmond to adopt EDA Resolution 2007-07, Resolution adopting final 2008 Budget.  Motion carried 4-0.

REPORTS

Motion Bonander, second Edmond to accept the Wild River Committee and operating reports.  Motion carried 4-0.

OTHER
 Griffith reported that the Northspan marketing prospectus is completed and that a report will be available in January or February.  

ADJOURNMENT

Motion Atterbury, second Bonander to adjourn at 9:09 p.m.  
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