CITY OF SANDSTONE

EDA MEETING

October 20, 2010

CALL TO ORDER

The meeting was called to order at 7:39 p.m. by Chairman Edmond.

ROLL CALL

Members Present:       Edmond, Kester, Atterbury, Stadin, Bonander (late)

Members Absent:        none

Staff Present:              Griffith, Hormillosa, Hormillosa, CATV

Others Present:            Erika Hormillosa, Tim Franklin 

ADDITIONS OR CORRECTIONS TO THE AGENDA

Motion Atterbury, second Kester to approve the agenda for October 20. Motion carried 4-0.

APPROVAL OF MEETING MINUTES

Motion Kester, second Atterbury to approve the meeting minutes for September 15. Motion carried 4-0.

PUBLIC HEARINGS

There were none. 

CONTINUING BUSINESS

Financing-Public Works garage

The City has signed a purchase agreement with Mike Johnson. However, the City must find a suitable financing source for this purchase. Ehlers provided the City with several financing options, with the most suitable one being the Lease-Purchase agreement. First National Bank expressed an interest in financing the agreement, and the City is currently negotiating with them. This will be discussed further at the November 3 meeting.  No action taken at this time.

Financing-demolition of milk drying plant

The Council previously approved proceeding with the demolition of the milk drying plant. To begin, the EDA needs to obtain quotes on the cost of removing all hazardous materials. After that, the EDA must prepare plans and specifications for bidding the demolition of the building because the costs are estimated to total at least $100,000.  

Atterbury questioned whether the building could be taken down and crushed on site.  Griffith responded that the MPCA would have to issue a permit to do so.  He suggested that the EDA consider having the hazardous materials removed, getting bids on the demolition work and financing the project-part in cash (the General Revenue cash fund) and possibly in part by a revenue note ( the pledged HRA levy).  He noted that a referendum would not be practical.  

No action taken at this time.  

Refinance Wild River Apartments

The EDA can refinance the Wild River Apartments in 2011. EDA had authorized Ehlers, Piper Jaffray and Kennedy & Graven to develop documents to refinance the project and to obtain a Standard & Poors rating on the general obligation portion of the debt.  Piper Jaffrey provided a financing timetable for the EDA members’ consideration.  This issue will be discussed further at the November 3rd meeting.

Old School

The EDA reviewed the comments from the last Public Information meeting regarding the costs to redevelopment the old school property.  Consensus from the public was to preserve the building, but also included a realization that the costs are prohibitive.  

Edmond requested that Staff investigate costs to stabilize the historic portion of the building until the economy is in better shape and redevelopment could be considered.

OTHER

Griffith provided the EDA with information regarding the DEED/MNDOT highway project grant program and with information regarding a renewable energy proposal for a windmill.

ADJOURN

Motion Atterbury, second Bonander to adjourn at 8:23 p.m. 

____________________________________

James Edmond, Chair







_________________________________________







Attest:  Sam Griffith, Executive Director

