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PURPOSE
The City of Sandstone EDA created the Community Economic Development Loan Fund to assist small businesses in expansion and investment within the City of Sandstone. The availability of below market rate financing to new and expanding businesses is intended to provide an incentive for economic growth and stability.

The funds are intended to provide gap financing to supplement the primary financing provided by a local financial institution and other economic development lenders.

BASIC ELIGIBILITY REQUIREMENTS
Applicants receiving financing must be for-profit businesses located in the area of the City of Sandstone. Businesses located outside the City limits may be eligible for loan participation. Applicants may be new business ventures or expanding businesses.

KEY REVIEW CONSIDERATIONS

Several factors will be considered in the review process relating to the basic credit decision. Applicants must be prepared to:

· Demonstrate credit worthiness

· Prove repayment ability

· Provide minimum of 10% personal equity

· Secure minimum of 50% of funding through a private lender

In addition to these credit factors, the nature of the Economic Development Loan Fund dictates additional key review considerations. These factors are critical due to the limited funds and are important in determining the level of the Sandstone EDA’s financial participation. Applicants must demonstrate that:

· The project will create or retain jobs in line with the amount of loan request

· The project will improve the appearance of any existing structures

· The project will provide additional tax base to the City of Sandstone or Pine County

USE OF FUNDS
Loan funds may be used for the following:

· Land and building acquisition

· Site improvements

· Building construction

· Building renovation and leasehold improvements

· Machinery and equipment

Debt refinancing is not an eligible project cost unless an EDA loan exists.

LOAN TERMS AND CONDITIONS

Loan requests will be reviewed for any amount up to $50,000. The CED loan should not exceed 30% of the eligible project cost financed by debt. The loan amortization may vary depending on the use of the funds and cash flow needs and will reflect the useful life of the assets being financed. The loan term should be as short as feasible and should not exceed 10 years. The interest rate will be based on EDA cost of funds and rates for similar term financing.

APPLICATION PROCESS

Applicants are encouraged to submit the attached preliminary application to determine project eligibility. Following review, applicants will be notified whether a final application will be considered. Final application forms will be provided to applicants after eligibility is determined. 

PRELIMINARY APPLICATION

SANDSTONE’S COMMUNITY ECONOMIC DEVELOPMENT LOAN

I. Name of Business: 



Address: 

City: 

State: 

Zip: 



Contact Person: 

Phone: 







Date Established: 

New Business: _____


Business Expansion _____


II. Type of Business: 

Sole Proprietorship _____   Corporation _____   Partnership _____

Brief description of the applicant’s business: 




III. Description of Project for Which Financing Is Requested:

(attach additional pages if necessary)


IV. Loan Request: 

Sandstone’s Community Economic Development Loan: $ _______________

Total Cost of Project: $ _______________


V. Job Generation:

Projected job generation within a two-year time frame as a result of this loan:

Existing Jobs _________   +   Jobs Created _________   =   Total _________

VI. Source and Use for Total Project Cost:

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Business Name: ________________________                     Date: ____________

FINAL APPLICATION
CED Loan

Applicant: 

Address: 


Description of existing or proposed business: 



Amount of personal equity available for project: $ _______________

Amount financed through primary lender: $ _______________

Primary lending source: ____________________________

Total cost of project: $ _______________

a. Purchase price/purchase agreement: $ _______________

b. Improvements to building: $ _______________
c. Acquisition of equipment: $ _______________
d. Other expenses: $ _______________
Financing requested from CED Loan Program: $ _______________

Terms requested:

a. Months: ________

b. Interest: ________

